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SUMMARY FOR  
THE GROUP
2011-2015

Income statement (DKKm) 2015 2014 2013 2012 2011 

Revenue 14,594 13,468 15,258 14,802 16,007

Research and development costs1 8,149 2,911 2,951 2,919 3,319

Operating profit before depreciation and amortization (EBITDA) 210 1,552 2,861 2,614 4,630

Profit/(loss) from operations (EBIT) (6,816) 99 1,599 1,726 3,395

Net financials (190) (155) (127) (65) (96)

Profit/(loss) before tax (7,006) (56) 1,472 1,661 3,299

Profit/(loss) for the year (5,694) (153) 855 1,165 2,283

Assets (DKKm)

Non-current assets 13,665 16,251    12,286 12,382 11,731

Inventories 2,217 1,991    1,893 1,730 1,634

Receivables 3,922 3,726    3,611 3,649 3,226

Cash, bank balances and securities 1,521 3,669    5,859 3,802 3,943

Total assets 21,325 25,637    23,649 21,563 20,534

Equity and liabilities (DKKm)

Equity 8,785 13,526    13,481 13,198 12,776

Non-current liabilities 4,792 4,909    3,650 3,384 3,062

Current liabilities 7,748 7,202    6,518 4,981 4,696

Total equity and liabilities 21,325 25,637    23,649 21,563 20,534

Cash flow statement (DKKm)

Cash flows from operating activities 197 1,610    3,760 2,112 3,624

Cash flows from investing activities (2,842) (3,396) (1,500) (1,105) (2,695)

Cash flows from operating and investing activities (free cash flow) (2,645) (1,786) 2,260 1,007 929

Cash flows from financing activities 501 589    (141) (719) (746)

Interest-bearing debt, cash, bank balances and securities, net at year-end (2,249) 326    3,699 1,893 2,023

1) �Comparative figures for 2012 and 2011 for research and development have not been restated to reflect the reclassification to sales and distribution costs and to research and development costs of costs previously 
recognized in administrative expenses.
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Key figures 2015 2014 2013 2012 2011

EBIT margin (%) (46.7) 0.7 10.5 11.7 21.2

Research and development ratio1 (%) 55.8 21.6 19.3 19.7 20.7

Return on equity (%) (51.1) (1.1) 6.4 9.0 19.1

Equity ratio (%) 41.2 52.8 57.0 61.2 62.2

Invested capital (DKKm) 11,034 13,200 9,782 11,306 10,753

Return on invested capital (ROIC) (%) (45.4) 0.0 9.3 11.2 22.2

Net debt/EBITDA 10.7 (0.2) (1.3) (0.7) (0.4)

Cash-to-earnings (%) na na 264.4 86.4 40.7

Effective tax rate (%) 18.7 (171.5) 41.9 29.9 30.8

Purchase of intangible assets, gross (DKKm) 2,719 4,225 1,204 1,349 1,193

Purchase of property, plant and equipment, gross (DKKm) 237 240 311 301 419

Purchase of financial assets, gross (DKKm) 9 62 7 68 2,400

Average number of employees 5,534 5,665 5,530 5,639 5,690

Share data 2, 3

Number of shares for the calculation of EPS (millions) 196.5 196.3 196.1 196.1 196.1

Earnings per share, basic (EPS) (DKK) (28.98) (0.78) 4.35 5.93 11.62

Earnings per share, diluted (DEPS) (DKK) (28.98) (0.78) 4.35 5.93 11.61

Proposed dividend per share (DKK) 0.00 0.00 2.77 2.00 3.49

Cash flow per share, diluted (DKK) 1.00 8.18 19.13 10.74 18.44

Net asset value per share, diluted (DKK) 44.47 68.73 68.54 67.15 65.00

Market capitalization (DKKm) 46,445 24,117 26,879 16,260 21,183

Price/Earnings, diluted (DKK) - - 31.50 13.98 9.30

Price/Cash flow, diluted (DKK) 235.40 15.01 7.16 7.72 5.86

Price/Net asset value, diluted (DKK) 5.29 1.79 2.00 1.23 1.66

1) �Comparative figures for 2012 and 2011 for research and development have not been restated to reflect the reclassification to sales and distribution costs and to research and development costs of costs previously 
recognized in administrative expenses.

2) The calculation is based on a share denomination of DKK 5.

3) Comparative figures including number of shares have been restated using a factor 0.9982 for the effect of employees’ exercise of warrants.

SUMMARY FOR  
THE GROUP
2011-2015
CONTINUED
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SUMMARY FOR  
THE GROUP
2011-2015
CONTINUED

Definitions

Interest-bearing net cash Cash, bank balances and securities less interest-bearing debt

EBIT margin Profit from operations as a percentage of revenue

Return on equity Net profit/(loss) for the year as a percentage of shareholders' equity (average)

Equity ratio Shareholder’s equity, year-end, as a percentage of total assets

Invested capital Shareholder’s equity plus net interest bearing debt

Return on invested capital (ROIC) incl. goodwill Profit from operations after tax as a percentage of average invested capital

Net debt/EBITDA Net interest bearing debt as a percentage of EBITDA

Cash-to-earnings Cash flow from operating and investing activities as a percentage of net profit/(loss) for the year

Earnings per share, basic (EPS) Net profit/(loss) for the year divided by average number of shares, excl. treasury shares

Earnings per share, diluted (DEPS) Net profit/(loss) for the year divided by average number of shares, excl. treasury shares, incl. warrants, fully diluted

Cash flow per share, diluted Cash flow from operating activities divided by average number of shares, excl. treasury shares, incl. warrants, fully diluted

Net asset value per share, diluted Shareholder’s equity, year-end, divided by number of shares, year-end, excl. treasury shares, incl. warrants, fully diluted

Market capitalization Total number of shares, year-end, multiplied by the official price quoted on NASDAQ Copenhagen, year-end

Price/Earnings, diluted The official price quoted on NASDAQ Copenhagen, year-end, divided by earnings per share, diluted

Price/Cash flow, diluted The official price quoted on NASDAQ Copenhagen, year-end, divided by cash flow per share, diluted

Price/Net asset value, diluted The official price quoted on NASDAQ Copenhagen, year-end, divided by net asset value per share, diluted
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Notes
2015

DKKm
2014

DKKm

Revenue 3 14,594 13,468    
Cost of sales 4, 7, 22 5,395 4,160    
Gross profit 9,199 9,308    

Sales and distribution costs 4, 7 6,706 5,164
Administrative expenses 4, 7, 18 1,160 1,134
Research and development costs 4, 7 8,149 2,911
Profit/(loss) from operations (EBIT) (6,816) 99    

Financial income 19 288 310    
Financial expenses 19 478 465    
Profit/(loss) before tax (7,006) (56)

Tax on profit/(loss) for the year 12 (1,312) 97    
Profit/(loss) for the year 13 (5,694) (153)

Earnings per share, basic (EPS) (DKK) 20 (28.98) (0.78)
Earnings per share, diluted (DEPS) (DKK) 20 (28.98) (0.78)

Notes
2015

DKKm
2014

DKKm

Profit/(loss) for the year (5,694) (153)

Actuarial gains/losses 24 16 (50)

Tax 12 (4) 14

Items that will not be reclassified subsequently to profit or loss 12 (36)

Exchange rate adjustments of investments in foreign subsidiaries 341 332

Exchange rate adjustments of additions to net investments in foreign subsidiaries 555 664

Adjustments, deferred exchange gains/losses, hedging 26 (93) (102)

Exchange gains/losses, hedging (transferred to the hedged items) 26 80  85

Exchange gains/losses, trading (transferred from hedging to financial items) 26 5 -

Fair value adjustment of available-for-sale financial assets 79 (38)

Tax 12 (140) (156)

Items that may be reclassified subsequently to profit or loss 827 785

Other comprehensive income 21 839 749

Comprehensive income (4,855) 596

INCOME STATEMENT STATEMENT OF COMPREHENSIVE INCOME
1 January – 31 December 2015 1 January – 31 December 2015
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Notes
2015

DKKm
2014

DKKm

Goodwill 5 4,475 4,076

Patent rights 2 5

Product rights 5,134 8,335

Other rights 81 127

Projects in progress 102 127

Intangible assets 6 9,794 12,670

Land and buildings 1,491 1,846

Plant and machinery 502 509

Other fixtures and fittings, tools and equipment 109  173

Prepayments and assets under construction 144 196

Property, plant and equipment 6 2,246 2,724

Available-for-sale financial assets 68 71

Other receivables 56 50

Deferred tax assets 14 1,501 736

Financial assets 1,625 857

Non-current assets 13,665 16,251

Inventories 22 2,217 1,991

Trade receivables 15 3,046 2,877

Income taxes receivable 310 253

Other receivables 15 406 391

Prepayments 160 205

Receivables 3,922 3,726

Securities 16 17 18

Cash and bank balances 16 1,504 3,651

Current assets 7,660 9,386

Assets 21,325 25,637

Notes
2015

DKKm
2014

DKKm

Share capital 23 987 982

Share premium 23 349 252

Foreign currency translation reserve 1,157 392

Currency hedging reserve (4) 2

Retained earnings 6,296 11,898

Equity 8,785 13,526

Retirement benefit obligations 24 313 326

Deferred tax liabilities 14 492 1,193

Other provisions 9 300  131

Mortgage debt 25 2,059 2,139

Bank debt 25 1,619 1,117

Other debt 9 3

Non-current liabilities 4,792 4,909

Retirement benefit obligations 24 2 5

Other provisions 9 984 347

Mortgage debt 25 83 -

Bank debt 25 - 76

Employee bonds - 8

Trade payables 4,349 4,930

Income taxes payable 71 49

Other payables 2,259 1,787

Current liabilities 7,748 7,202

Liabilities 12,540 12,111

Equity and liabilities 21,325 25,637

BALANCE SHEET – ASSETS BALANCE SHEET – EQUITY AND LIABILITIES
At 31 December 2015 At 31 December 2015



40 / 92
LUNDBECK
ANNUAL REPORT 2015 CONTENTS fg

Notes
Share capital

DKKm
Share premium

DKKm

Foreign currency 
translation reserve

DKKm

Currency hedging 
reserve

DKKm
Retained earnings

DKKm
Equity
DKKm

2015

Equity at 1 January 982 252 392 2 11,898 13,526

Profit/(loss) for the year - - - - (5,694) (5,694)

Other comprehensive income 21 - - 765 (6) 80 839

Comprehensive income - - 765 (6) (5,614) (4,855)

Capital increase through exercise of warrants 23 5 97 - - - 102

Buyback of treasury shares 23 - - - - (22) (22)

Incentive programmes 11 - - - - 34 34

Other transactions 5 97 - - 12 114

Equity at 31 December 987 349 1,157 (4) 6,296 8,785

2014

Equity at 1 January 981 232 (441) 15 12,694 13,481

Profit/(loss) for the year - - - - (153) (153)

Other comprehensive income 21 - - 833 (13) (71) 749

Comprehensive income - - 833 (13) (224) 596

Dividends paid - - - - (544) (544)

Capital increase through exercise of warrants 23 1 20 - - - 21

Buyback of treasury shares 23 - - - - (70) (70)

Incentive programmes 11 - - - - 42 42

Other transactions 1 20 - - (572) (551)

Equity at 31 December 982 252 392 2 11,898 13,526

STATEMENT OF CHANGES IN EQUITY
At 31 December 2015
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Notes
2015

DKKm
2014

DKKm

Profit/(loss) from operations (EBIT) (6,816) 99
Adjustment for non-cash operating items etc. 8 7,878 1,499
Change in working capital (534) 440
Cash flows from operations before financial receipts and payments 528 2,038

Financial receipts 232 115
Financial payments (331) (176)
Cash flows from ordinary activities 429 1,977

Income taxes paid (232) (367)
Cash flows from operating activities 197 1,610

Acquisition of subsidiary1 6 - (2,831)
Purchase of intangible assets 6 (2,719) (1,309)
Proceeds from sale of intangible assets 107 -
Purchase of property, plant and equipment 6 (237) (240)
Proceeds from sale of property, plant and equipment 12 8
Purchase of financial assets (9) (62)
Proceeds from sale of financial assets 4 1,038
Cash flows from investing activities (2,842) (3,396)

Cash flows from operating and investing activities (free cash flow) (2,645) (1,786)

Proceeds from borrowings 25 429 1,200
Buyback of treasury shares 23 (22) (70)
Employee bonds (8) (18)
Capital contributions 23 102 21
Dividends paid - (544)
Cash flows from financing activities 501 589

Net cash flow for the year (2,144) (1,197)

Cash and bank balances at 1 January 3,651 4,817
Unrealized exchange gains/losses on cash and bank balances (3) 31
Net cash flow for the year (2,144) (1,197)
Cash and bank balances at 31 December 16 1,504 3,651

Notes
2015

DKKm
2014

DKKm

Interest-bearing debt, cash, bank balances and securities, net 
is composed as follows:

Cash and bank balances 16 1,504 3,651

Securities 16 17 18

Interest-bearing debt (3,770) (3,343)

Interest-bearing debt, cash, bank balances and securities, net at 31 December (2,249) 326

1) �The acquisition of Chelsea Therapeutics International, Ltd. in 2014, which is considered a purchase of assets, consists of the Northera® product rights valued 
at DKK 2,600 million, tax assets of DKK 272 million and net liabilities totalling DKK 41 million. A cash balance of DKK 145 million was also acquired and this 
amount is included in net cash flow for the year.

CASH FLOW STATEMENT
1 January – 31 December 2015



42 / 92
LUNDBECK
ANNUAL REPORT 2015 CONTENTS fg

NOTE 1

1. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of H. Lundbeck A/S have been prepared to give a true and fair view of the 

Group’s assets, liabilities and financial position at 31 December 2015. Executive Management believes that the 

following accounting policies are significant to the financial statements. The general accounting policies are 

described in note 30.

Licensing income and income from research collaborations

Licensing income and royalties from out-licensed products are recognized in the income statement under

revenue when the following criteria have been met:

• The most significant risks and benefits associated with the asset sold are transferred to the buyer.

• Lundbeck surrenders management control of the asset sold.

• �Revenue from the individual payments in an overall agreement can be clearly separated and calculated reliably 

at fair value.

• It is probable that Lundbeck will receive payment for the asset sold.

• Lundbeck has no further delivery obligations in respect of the asset sold.

Non-refundable downpayments and milestone payments relating to research collaborations are

recognized in the income statement under revenue when the following criteria have been met:

• The payment relates to research results already obtained.

• The buyer has gained access to and possession of the research results.

• �The revenue from the individual payments in an overall agreement can be clearly separated and calculated  

reliably at fair value.

• It is probable that Lundbeck will receive payment.

Development costs

Development costs are recognized in the income statement as they are incurred unless the criteria for 

capitalization are deemed to have been met and it is found to be probable that future earnings will cover the 

development costs. Due to a very long development period and significant uncertainty connected with the 

development of new products, in the opinion of Lundbeck, development costs should not normally be 

capitalized.



43 / 92
LUNDBECK
ANNUAL REPORT 2015 CONTENTS fg

2. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the consolidated financial statements of H. Lundbeck A/S involves the use of accounting 

estimates and judgements.

Application of materiality and relevance

In the preparation of the consolidated financial statements, Lundbeck aims to focus on information which is 

considered to be material and thus relevant to the users of the consolidated financial statements. This applies 

both to the accounting policies and to the information given in the notes in general.

Based upon events which have taken place during the year and the financial position at year-end, Executive 

Management has assessed which information is material to the users. For this purpose, Lundbeck operates with 

internal guidelines for the application of materiality and relevance which have been agreed with the Audit 

Committee and the external auditors.

When assessing materiality and relevance, due consideration is given to ensuring adherence to the International 

Financial Reporting Standards as endorsed by the EU and to Danish disclosure requirements for listed 

companies and to ensuring that the consolidated financial statements give a true and fair view of the Group’s 

financial position at the balance sheet date and the operations and cash flows for the financial year.

Executive Management believes that the following accounting estimates and judgements are significant

to the financial statements.

From reclassification of product rights to impairment testing

In the second quarter of 2015, Lundbeck made a reclassification of certain product rights of DKK 4.8 billion, 

mainly relating to Rexulti® and Abilify Maintena®, which was recognized in research and development costs. 

This was based on Management’s assessment of changes in accounting estimates at 30 June 2015. 

Previously, all material milestone payments triggered by an event were treated as an addition to the purchase 

price for the product rights. They were therefore capitalized, and when the products are launched, amortized 

over the product’s life cycle. Prior to receiving final market registration approval, there is significant uncertainty 

as to whether the product will be approved and launched, i.e. whether a product right exists at this stage. Conse-

quently, Management decided at 30 June 2015 to adopt a more conservative approach when these milestone 

payments predominantly are triggered by or relate to research and development or pre-registration efforts.

Based on dialogue with the Danish Business Authority (“Erhvervsstyrelsen”) and the uncertainty mentioned 

above, Lundbeck has reversed the reclassification and instead performed impairment testing of these product 

rights. 

The total impairment loss for 2015 in respect of these product rights, mainly related to Rexulti®, amounts to 

DKK 5.0 billion, which has been recognized under research and development costs. The Abilify Maintena® 

product rights are not impaired at 31 December 2015. For further information, please see note 7 Amortization, 

depreciation and impairment losses.

Provision for restructuring

In 2015, Lundbeck initiated a restructuring programme in order to significantly improve profitability and the 

company’s value creation. The restructuring programme has affected approximately 1,000 employees, and a 

provision for severance payments of DKK 1.0 billion has been recognized. As a consequence of the dismissal of 

employees, an additional provision of DKK 0.1 billion has been made to cover onerous contracts relating to 

vacation of premises and termination of leasing contracts.

The calculation of the provision is based on a detailed analysis of the terms of termination and estimated 

termination costs per employee in headquarters and the individual subsidiaries affected by the restructuring 

plan.

Valuation of intangible assets

Goodwill and product rights represent a significant part of the Group’s total assets. The majority of the value  

of these items arose through the acquisition of businesses or the acquisition of rights. On acquisition, the 

individual assets and liabilities are re-assessed to ensure that both recognized and unrecognized values are 

measured at fair value. Especially for intangible assets, for which there is often no active market, the calculation 

of fair value may involve uncertainty. Goodwill and intangible assets are tested for impairment at least once  

a year or if there is evidence of impairment. The value in use of the assets is calculated by discounting the 

estimate made by Management of the expected cash flows during a budget period of at least five years with 

due consideration to patent expiry. For the calculation of the value in use of the assets, the Group uses its 

discount rate and Management’s expectations for growth and terminal value in the period over and above the 

five years. These factors are crucial for the assessment of any impairment and thus for the final calculation of 

the fair value of intangible assets.

It is a precondition for the retention of the value of the Group’s rights that such rights are respected. It is

Lundbeck’s policy to defend these rights wherever they may be violated.

NOTE 2
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2. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS – CONTINUED

Impairment testing

Goodwill is written down through the income statement in those cases where the carrying amount exceeds the 

future net income expected from the cash-generating unit (CGU) to which the goodwill relates (recoverable 

amount). In the impairment test, the discounted expected future cash flows (value in use) for the CGU are 

compared with the carrying amounts of goodwill and other net assets. Lundbeck has only identified one CGU as 

all the assets of the Group and the related cash inflows from its activities, including cash inflows from alliances 

with partners, are in all material aspects considered to be for the benefit of the Lundbeck Group.

The carrying amount of intangible assets and property, plant and equipment is analyzed in connection with the 

preparation of the consolidated financial statements or if there are indications that the carrying amount of an 

asset may exceed the expectations of future income from the asset (recoverable amount). If the analysis 

concludes that the future expected net income from the asset will be lower than the carrying amount, the 

carrying amount will be reduced to the higher of fair value less cost to sell and value in use.

Impairment losses are recognized in the income statement under the same items as the associated depreciation 

or amortization.

As a consequence of the restructuring plan, there was indication of impairment of Selincro® and other assets. 

These assets were tested separately from the CGU in accordance with IAS 36 Impairment of assets, and an 

impairment loss of DKK 0.7 billion was recognized in 2015.

The impairment test performed in 2015 fully supports the value of goodwill and remaining intangible assets

of DKK 9.8 billion at 31 December 2015.

Deferred tax assets

Due to the restructuring costs as well as the high investment level in product launches and research and 

development efforts, a significant net operating loss (NOL) was realized in 2015. Deferred tax assets relating to 

NOLs are capitalized in the consolidated financial statements if it is probable that the benefits will be realized 

within a foreseeable future.

As a consequence of the impairment of product rights, a deferred tax asset has been capitalized. Previously, the 

initial immediate tax deduction of milestone payments created a deferred tax liability.

Due to the non-recurring nature of both the restructuring costs and impairment of product rights and as 

Management’s estimate of future income according to budgets, forecasts, business plans and planned initiatives 

for the coming years supports the utilization of the deferred tax assets within a foreseeable future, the full value 

at 31 December 2015 of deferred tax assets relating to NOLs and product rights in Denmark has been 

capitalized in the amount of DKK 624 million.

NOTE 2
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NOTE 3

3. SEGMENT INFORMATION

The Group is engaged in research, development, production and sale of pharmaceuticals for the treatment of 

psychiatric and neurological disorders, which is the Group’s reporting segment. The business segment reflects 

the internal management reporting.

In the table below, the Group’s revenue is broken down by key products and geographical regions.

2015
Europe
DKKm

USA
DKKm

Int. Markets
DKKm

Group
DKKm

Abilify Maintena® 281 324 64 669

Azilect® 1,282 - 175 1,457

Brintellix® 105 403 121 629

Cipralex® 893 - 1,698 2,591

Northera® - 475 - 475

Onfi® - 1,757 - 1,757

Rexulti® - 117 - 117

Sabril® - 985 - 985

Xenazine® 19 2,182 - 2,201

Other pharmaceuticals 1,316 110 1,769 3,195

Other revenue 518

Total revenue 3,896 6,353 3,827 14,594

Of this amount: 

Downpayments and milestone payments 32

Royalty 286

Income from divestment of ownership interests in Naurex Inc. 130

Of total revenue, DKK 27 million derives from sales in Denmark.

2014
Europe
DKKm

USA
DKKm

Int. Markets
DKKm

Group
DKKm

Abilify Maintena® 44 161 4 209

Azilect® 1,371 - 126 1,497

Brintellix® 4 179 5 188

Cipralex® 2,203 - 2,444 4,647

Northera® - 24 - 24

Onfi® - 923 - 923

Sabril® - 716 - 716

Xenazine® 23 1,672 - 1,695

Other pharmaceuticals 1,374 83 1,565 3,022

Other revenue 547

Total revenue 5,019 3,758 4,144 13,468

Of this amount: 

Downpayments and milestone payments 71

Royalty 167

Of total revenue, DKK 28 million derives from sales in Denmark.

Non-current assets1
2015

DKKm
2014

DKKm

Denmark 3,620 6,819

USA 4,579 4,469

Other countries 3,904 4,149

Total 12,103 15,437

1) Exclusive of deferred tax, financial instruments and post-employment benefit assets.
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4. STAFF COSTS

Wages and salaries, etc.

2015
DKKm

2014
DKKm

Cost of sales 513 472

Sales and distribution costs 2,769 1,952

Administrative expenses 704 514

Research and development costs 1,389 1,133

Total 5,375 4,071

Executives1

2015
DKKm

2014
DKKm

Short-term staff benefits 51 53

Retirement benefits 8 8

Other social security costs 1 -

Share-based incentive programmes 12 12

Total 72 73

1) Executives are persons who report directly to Executive Management.

Executive Management

The members of Executive Management participate in a short-term incentive programme that provides an 

annual bonus for the achievement of pre-determined targets of the preceding financial year. The CEO may 

receive up to nine months’ base salary as a bonus on condition of achievement of exceptional results. The  

other members of Executive Management may receive up to six months’ base salary as a bonus on condition  

of achievement of exceptional results.

Salary
DKKm

Cash bonus
DKKm

Pension
DKKm

Other 
benefits

DKKm

Share-based 
incentive

programmes
DKKm

Severance 
package

DKKm
Total

DKKm

2015

Kåre Schultz1, President and CEO 4.6 3.5 1.2 0.2 - - 9.5

Anders Götzsche,  
Executive Vice President, CFO 3.7 1.6 1.0 0.2 4.9 - 11.4

Anders Gersel Pedersen,  
Executive Vice President, R&D 4.1 1.7 1.0 0.2 5.3 - 12.3

Total 12.4 6.8 3.2 0.6 10.2 - 33.2

2014

Ulf Wiinberg2, President and CEO 5.7 3.3 1.5 0.2 (6.4) 17.7 22.0

Anders Götzsche,  
Executive Vice President, CFO 3.7 1.9 1.0 0.1 4.6 - 11.3

Anders Gersel Pedersen,  
Executive Vice President, R&D 4.0 2.0 1.0 0.2 4.9 - 12.1

Total 13.4 7.2 3.5 0.5 3.1 17.7 45.4

1) Kåre Schultz joined H. Lundbeck A/S in May 2015.
2) Ulf Wiinberg resigned from H. Lundbeck A/S in November 2014.

Board of Directors

The total remuneration of the Board of Directors for 2015 amounted to DKK 8.9 million (DKK 5.6 million in 

2014). The amount includes fees for participation in the Audit Committee of DKK 0.7 million (DKK 0.7 million  

in 2014), the Remuneration Committee of DKK 0.7 million (DKK 0.7 million in 2014) and in the Scientific 

Committee of DKK 0.4 million (DKK 0.6 million in 2014). The total remuneration includes a fee of DKK 3.5 

million paid to the chairman of the Board of Directors due to increased operational duties. The remuneration for 

2015 is consistent with the remuneration presented at the Annual General Meeting held on 25 March 2015.

The members of the Board of Directors held a total of 29,460 Lundbeck shares at 31 December 2015 (4,057 

shares in 2014).

The total remuneration of the chairman of the Board of Directors amounted to DKK 4.9 million (DKK 1.4 million 

in 2014). The remuneration for 2015 included a fee for increased operational duties. The total remuneration of 

the deputy chairman of the Board of Directors amounted to DKK 1.0 million (DKK 0.9 million in 2014). The 

amounts include fees for participation in Board committees.
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5. GOODWILL IMPAIRMENT TEST

The carrying amount of goodwill amounted to DKK 4,475 million (DKK 4,076 million in 2014). The annual 

impairment test is submitted to the Audit Committee for subsequent approval by the Board of Directors.

Based on the impairment test performed in 2015, it was concluded that there is no need for writing down 

goodwill.

CGU definition

All subsidiaries are considered to be fully integrated in the Group. Consequently goodwill is tested at an 

aggregated Group level.

Methodology

In the impairment test, the discounted expected future cash flows (value in use) for the CGU are compared with 

the carrying amounts of goodwill and other net assets. The future cash flows are based on a forecast for the 

next six years with due consideration to patent expiry. The assumptions of the forecast are based on 

benchmarked external data and historic trends. The key parameters in the calculation of the value in use are 

revenue, earnings, working capital, discount rate and the preconditions for the terminal period. Negative growth 

of five percent is projected in the terminal period due to patent expiry. In addition, the four category elements 

in the table below are considered when determining the key parameters.

Financial elements Market elements

Prices Healthcare reforms

Rebates Price reforms

Quantities Market access

Patient population Pharma restrictions in some markets

Market shares Launch success

Competition Product positioning

Fill rates Competing pharmaceuticals

Prescription rates Generics on the market

Lundbeck costs

R&D elements Other elements

R&D spend Supply chain effectiveness

Collaborations Reputation

Pipeline success rate Strength and abilities of partners

Product labelling

Liaison with regulatory bodies

The calculation of the value in use for the Group is based on a discount rate of 9.8% (11.9% in 2014). The dis-

count rate [WACC/(1 – tax rate)] and the applied cash flows are pre-tax figures. The calculation of the

discount rate includes a market adjustment premium.

4. STAFF COSTS – CONTINUED

Number of employees

2015 2014

Average number of full-time employees in the financial year 5,534 5,665

Number of full-time employees at 31 December

In Denmark 1,609 1,915

In other countries 3,648 3,896

Total 5,257 5,811
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6. INTANGIBLE ASSETS AND PROPERTY, PLANT AND EQUIPMENT

Intangible assets 
Goodwill

DKKm

Patent
rights
DKKm

Product
rights1

DKKm

Other
rights2

DKKm

Projects in
progress2

DKKm

Intangible
assets
DKKm

2015 

Cost at 1 January 4,076 525 12,311 1,217 127 18,256

Effect of foreign currency exchange differences 399 1 696 7 1 1,104

Transfers - - - 55 (55) -

Additions - - 2,615 17 87 2,719

Disposals - (20) (232) (120) - (372)

Cost at 31 December 4,475 506 15,390 1,176 160 21,707

Amortization and impairment losses at 1 January - 520 3,976 1,090 - 5,586

Effect of foreign currency exchange differences - - 280 4 - 284

Transfers - - - - - -

Amortization - 1 1,123 62 - 1,186

Impairment losses3 - 3 5,109 56 58 5,226

Disposals - (20) (232) (117) - (369)

Amortization and impairment losses  
at 31 December - 504 10,256 1,095 58 11,913

Carrying amount at 31 December 4,475 2 5,134 81 102 9,794

Intangible assets 
Goodwill

DKKm

Patent
rights
DKKm

Product
rights1

DKKm

Other
rights2

DKKm

Projects in
progress2

DKKm

Intangible
assets
DKKm

2014 

Cost at 1 January 3,680 525 7,856 1,211 84 13,356

Effect of foreign currency exchange differences 396     -   359    1    1    757    

Transfers  -    -   3    48    (51)  -   

Additions  -    -   4,103    29    93    4,225    

Disposals  -    -   (10) (72) - (82)

Cost at 31 December 4,076    525    12,311    1,217    127    18,256    

Amortization and impairment losses at 1 January -  520  2,668  1,091 - 4,279

Effect of foreign currency exchange differences  -    -   236    1     -   237    

Transfers  -    -   2    (2)     -    -   

Amortization  -   - 848    70     -   918    

Impairment losses  -    -   222     -    -   222    

Disposals  -    -    -   (70)     -   (70)    

Amortization and impairment losses 
at 31 December  -   520    3,976    1,090     -   5,586    

Carrying amount at 31 December 4,076    5    8,335    127    127    12,670    

In 2014, Lundbeck purchased the Northera® product rights by acquiring all shares in Chelsea Therapeutics 

International, Ltd. The purchase is considered a purchase of assets (i.e. not a business combination). The value 

of the product rights amounted to DKK 2,600 million at the time of purchase. The carrying amount at  

31 December 2015 was DKK 2,589 million (DKK 2,770 million in 2014) due to the development in the  

USD/DKK exchange rate. The remaining amortization period is five years (six years in 2014).

1) �In 2015, product rights not yet commercialized amounted to DKK 130 million (DKK 2,531 million in 2014). In 2014, the Rexulti® product rights in various 
territories amounted to DKK 2,278 million.

2) Other rights and projects in progress include items such as the IT system SAP. The amounts include directly attributable internal expenses.
3) For details on impairment losses, see note 7 Amortization, depreciation and impairment losses.
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6. INTANGIBLE ASSETS AND PROPERTY, PLANT AND EQUIPMENT – CONTINUED

Property, plant and equipment 

Land and
buildings1

DKKm

Plant and 
machinery

DKKm

Other 
fixtures

and fittings, 
tools and 

equipment
DKKm

Prepayments
and assets 

under
construction

DKKm

Property, 
plant and 

equipment
DKKm

2015 

Cost at 1 January 4,019 1,660 981 196 6,856

Effect of foreign currency exchange differences 47 11 3 - 61

Transfers 69 74 19 (162) -

Additions 23 65 27 122 237

Disposals (79) (139) (70) - (288)

Cost at 31 December 4,079 1,671 960 156 6,866

Depreciation and impairment losses at 1 January 2,173 1,151 808 - 4,132

Effect of foreign currency exchange differences 36 8 2 - 46

Depreciation 123 104 60 - 287

Impairment losses2 332 44 46 12 434

Disposals (76) (138) (65) - (279)

Depreciation and impairment losses at 31 December 2,588 1,169 851 12 4,620

Carrying amount at 31 December 1,491 502 109 144 2,246

1) At 31 December 2015, the carrying amount of mortgaged land and buildings was DKK 1,303 million (DKK 1,595 million in 2014).
2) For details on impairment losses, see note 7 Amortization, depreciation and impairment losses.

Property, plant and equipment 

Land and
buildings1

DKKm

Plant and 
machinery

DKKm

Other 
fixtures

and fittings, 
tools and 

equipment
DKKm

Prepayments
and assets 

under
construction

DKKm

Property, 
plant and 

equipment
DKKm

2014 

Cost at 1 January 3,933 1,563 1,001 179 6,676

Effect of foreign currency exchange differences 49 8 5 - 62

Transfers 30 59 13 (102) -

Additions 11 74 36 119 240

Disposals (4) (44) (74) - (122)

Cost at 31 December 4,019 1,660 981 196 6,856

Depreciation and impairment losses at 1 January 2,005 1,091 802 - 3,898

Effect of foreign currency exchange differences 37 7 3 - 47

Depreciation 134 97 67 - 298

Disposals (3) (44) (64) - (111)

Depreciation and impairment losses at 31 December 2,173 1,151 808 - 4,132

Carrying amount at 31 December 1,846 509 173 196 2,724

7. AMORTIZATION, DEPRECIATION AND IMPAIRMENT LOSSES

2015
DKKm

2014 
DKKm

Amortization, depreciation and impairment losses are specified as follows:

Cost of sales 1,561 985

Sales and distribution costs 101 34

Administrative expenses 103 68

Research and development costs 5,261 366

Total 7,026 1,453
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9. OTHER PROVISIONS

Returns
DKKm

Other 
provisions

DKKm
Total

DKKm

2015

Provisions at 1 January 102 376 478

Effect of foreign currency exchange differences 9 12 21

Provisions charged 64 1,252 1,316

Provisions used (33) (425) (458)

Unused provisions reversed (1) (72) (73)

Provisions at 31 December 141 1,143 1,284

Provisions break down as follows:

Non-current provisions 62 238 300

Current provisions 79 905 984

Provisions at 31 December 141 1,143 1,284

As a consequence of the restructuring programme initiated in 2015, a provision of DKK 1,134 million was 
recognized for severance payments and other restructuring costs. In addition, provisions comprise expenses for 
e.g. legal disputes and returns as well as for restructuring of the administrative processes in Europe initiated in 
2013 and restructuring of the commercial organization in Europe initiated in 2012.

Of the total provisions at 31 December 2015, DKK 7 million (DKK 5 million in 2014) related to share 
price-based incentive programmes (debt programmes). Further details about the incentive programmes are 
provided in note 11 Incentive programmes.

8. ADJUSTMENT FOR NON-CASH OPERATING ITEMS ETC.

2015
DKKm

2014
DKKm

Amortization, depreciation and impairment losses 7,026 1,453

Incentive programmes 34 42

Change in retirement benefit obligations (8) (5)

Change in other provisions 790 7

Income from sale of ownership interest in Naurex Inc. 48 -

Other adjustments (12) 2

Total 7,878 1,499

7. AMORTIZATION, DEPRECIATION AND IMPAIRMENT LOSSES – CONTINUED

In reference to note 2, where the case with the Danish Business Authority (”Erhvervsstyrelsen”) is described, 
Lundbeck has impaired a number of product rights totalling DKK 4,988 million. The impairment loss was 
recognized in amortization, depreciation and impairment under research and development costs in 2015. The 
majority of the product rights pertain to Rexulti®, DKK 4,847 million. As of 31 December 2015, the total 
remaining value of the Rexulti® product rights represents DKK 0. The remaining impairment amount, DKK 141 
million, relates to a small research and development portfolio of various product rights. The recoverable 
amounts were calculated on the basis of Management’s reassessed estimate of the value in use of the assets. 
The reassessment was based on contractual circumstances and generally eroded market conditions, mainly in 
Europe, affecting the outlook for market access and pricing conditions. The pre-tax discount rate used was 8.4%.  

In addition and as a consequence of the restructuring programme initiated in the third quarter of 2015, the 
product rights to Selincro® were written down and an impairment loss was recognized in costs of sales in the 
amount of DKK 50 million and in research and development costs in the amount of DKK 79 million. 

In addition, an impairment loss of DKK 51 million concerning other rights and DKK 58 million concerning 
projects in progress was recognized. The impairment loss was recognized in cost of sales in the amount of DKK 
36 million, in sales and distribution costs in the amount of DKK 29 million, in administrative expenses in the 
amount of DKK 27 million and in research and development costs in the amount of DKK 17 million.

Furthermore, an impairment loss concerning property, plant and equipment of DKK 434 million was recognized 
in cost of sales in the amount of DKK 285 million, in sales and distribution costs in the amount of DKK 11 
million, in administrative expenses in the amount of DKK 37 million and in research and development costs in 
the amount of DKK 101 million. The majority of these assets were valued at fair value less costs of disposal, 
which for buildings, in their current condition, were based on market values including the use of external 
appraisers.

In 2014, the decision to cease the development of desmoteplase resulted in an impairment loss of DKK 222 
million in respect of the desmoteplase product rights. The impairment loss was recognized in amortization, 
depreciation and impairment losses under research and development costs. Consequently, the carrying amount 
of the product rights is DKK 0. In addition, the decision resulted in a DKK 87 million writedown of research and 
development materials previously recognized under prepayments. This writedown was recognized in research 
and development costs. The total impairment loss and writedown for desmoteplase recognized in research and 
development costs was DKK 309 million.
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9. OTHER PROVISIONS – CONTINUED

Returns
DKKm

Other 
provisions

DKKm
Total

DKKm

2014

Provisions at 1 January 43 417 460

Effect of foreign currency exchange differences 7 8 15

Provisions charged 72 169 241

Provisions used (19) (203) (222)

Unused provisions reversed (1) (15) (16)

Provisions at 31 December 102 376 478

Provisions break down as follows:

Non-current provisions 39 92 131

Current provisions 63 284 347

Provisions at 31 December 102 376 478

10. CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Acquisition of Chelsea Therapeutics International, Ltd.

In the second quarter of 2014, Lundbeck completed the purchase of all shares in Chelsea Therapeutics 

International, Ltd. for USD 6.44 per share in cash and non-transferable contingent value rights (CVRs) that may 

pay up to an additional USD 1.50 per share upon achievement of certain sales milestones. The CVR for 2015 

was not achieved, which decreases the potential additional payment by USD 0.50 to USD 1.00 per share.

Joint taxation

H. Lundbeck A/S is part of a Danish joint taxation scheme with the Lundbeck Foundation. As from the 2013 

financial year, the company has partly a joint and several liability and partly a secondary liability with respect to

corporate income taxes etc. for the jointly-taxed companies. As from 1 July 2012, it has partly a joint and 

several liability and partly a secondary liability with respect to any obligations to withhold tax on interest, 

royalties and dividends for these companies. However, in both cases the secondary liability is capped at an 

amount equal to the share of the capital of the company directly or indirectly owned by the ultimate parent 

company.

Pending legal proceedings

The Group is involved in legal proceedings in a number of countries against a number of businesses, including

patent disputes. In the opinion of Management, the outcome of these proceedings will not have a material 

impact on the Group’s financial position, results of operations or cash flows beyond the amount already 

provided for in the financial statements. Due to uncertainty about the outcome of the legal proceedings, the 

amount of the provision is uncertain. See Risk management, p. 23, for more details.

In June 2013, the European Commission issued a decision in which it found that, by entering into a few selected 

patent settlement agreements in 2002, Lundbeck had violated EU competition law and thereby hindered a 

lawful entry of generic citalopram into markets in the European Economic Area (EEA). The European 

Commission issued a fine of EUR 93.8 million (approximately DKK 700 million). In September 2013, this 

decision was appealed by Lundbeck to the General Court and in November 2015, Lundbeck presented its case at 

a hearing before the General Court. Lundbeck expects a judgement from the General Court during 2016. If the 

judgement is appealed by either party to the European Court of Justice, it may take several years before the 

matter will reach its final conclusion. Lundbeck does not expect that the fine will increase as a result of the 

appeal. Lundbeck paid the fine in the third quarter of 2013. Consequently, Lundbeck has a contingent asset 

corresponding to the maximum of the amount of the fine.

In December 2011, the Brazilian antitrust authorities (Secretariat of Economic Law – SDE) initiated 

administrative proceedings to investigate whether Lundbeck’s enforcement of data protection rights could be 

viewed as anticompetitive conduct. In January 2012, Lundbeck submitted a response to the authorities. Due to 

a change in the Brazilian Antitrust Law, handling of the case has shifted from SDE to CADE (the Administrative 

Council for Economic Defense) and remains pending.

H. Lundbeck A/S and Lundbeck Canada Inc. are involved in two product liability class-action lawsuits in Canada. 

The cases are in the preliminary stages and as such associated with significant uncertainties. Lundbeck strongly 

disagrees with the claims raised.

In late January 2016, Lundbeck LLC, USA received a subpoena from the US Attorney’s Office for the District of 

Rhode Island relating to an investigation of Xenazine® sales, marketing and related practices. Lundbeck LLC, USA 

is cooperating with this investigation.

Industry obligations

The Group has return obligations normal for the industry. Management does not expect any major loss from 

these obligations.
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11. INCENTIVE PROGRAMMES

Incentive programmes

In order to attract, retain and motivate key employees and align their interests with those of the shareholders, 

Lundbeck has established a number of incentive programmes. Lundbeck uses equity-based as well as debt-based 

programmes.

Equity-based programmes

In the 2015 financial year, equity-based incentive programmes consisted of warrants, shares and restricted share 

units (RSUs) granted in the years 2008-2015.

In December 2015, Lundbeck established an RSU programme for key employees. 129 employees were granted 

130,777 RSUs in H. Lundbeck A/S. All of the RSUs will vest in 2018, three years after grant, subject to the 

financial targets for vesting being achieved and subject to continuing employment with the Lundbeck Group. 

The market value of the RSUs is calculated using the Black-Scholes method and is based on a volatility of 

31.44%, a dividend yield of 2.00%, a risk free interest rate of 0.50%, a vesting period of three years and a share 

price of DKK 215.32. The fair value at the time of grant was DKK 202.78 per RSU.

In May 2014, Lundbeck established a warrant programme for Executive Management. Executive Management 

was granted 1,355,000 warrants in H. Lundbeck A/S. All of the warrants will vest three years after grant, subject 

to the Board of Directors’ decision on vesting (taking into account e.g. the financial situation of the Lundbeck 

Group) and subject to the Executive Management members’ continuing employment with the Lundbeck Group 

during the vesting period. The warrants are exercisable during certain windows from the vesting date and up to 

three years after vesting. The market value of the warrants is calculated using the Black-Scholes method and is 

based on a volatility of 23.68%, a dividend yield of 2.00%, a risk free interest rate of 0.50%, a vesting period  

of three years and a share price of DKK 157.30. This translates into a fair value per warrant of DKK 26.06. The 

warrants granted to the former CEO Ulf Wiinberg who resigned in November 2014, a total of 600,000, were 

cancelled.

In June 2014, Lundbeck established an RSU programme for key employees. 106 key employees were granted 

204,985 RSUs in H. Lundbeck A/S. All of the RSUs will vest in 2017, three years after grant, subject to the 

financial targets for vesting being achieved and subject to continuing employment with the Lundbeck Group. 

The market value of the RSUs is calculated using the Black-Scholes method and is based on a volatility of 

26.08%, a dividend yield of 2.00%, a risk free interest rate of 0.19%, a vesting period of three years and a share 

price of DKK 147.40. The fair value at the time of grant was DKK 138.81 per RSU.

In December 2014, one key employee was granted 717 RSUs on terms and conditions similar to those that 

apply to the RSU programme granted to key employees in June 2014.

Warrants and shares granted to key employees in 2012 vested in 2015, and 20% of the warrants granted to 

Executive Management in 2012 vested in 2015. Warrants and shares granted to key employees in 2011 vested 

in 2014. In 2015, the following number of warrants were exercised: 82,886 from the 2008 grant (26,952 in 

2014), 100,293 from the 2009 grant (35,685 in 2014), 110,683 from the 2010 grant (52,754 in 2014), 218,305 

from the 2011 grant (76,448 in 2014) and 400,239 from the 2012 grant. The weighted average share price of 

exercised warrants was DKK 184.44 (DKK 147.35 in 2014).
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11. INCENTIVE PROGRAMMES – CONTINUED

Warrant programmes
2008 2009 2010 2010 2011 20121

20%
20121

30%
20121

50%
2012 20142

Number of persons covered by the programmes  87  98  101  16  112  4  4  4  102  3 

Total number of warrants granted  405,234  534,058  765,979  24,971  849,085  155,750  233,629  389,380  692,003  1,355,000 

Number of warrants granted to Executive Management  219,618  333,811  507,885  -    381,224  155,750  233,629  389,380  -    1,355,000 

Vesting date 06.05.11 16.03.12 16.03.13 16.03.13 31.03.14 31.03.15 31.03.16 31.03.17 31.03.15 30.04.17

Exercise period begins 06.05.11 16.03.12 16.03.13 16.03.13 01.04.14 01.04.15 01.04.16 01.04.17 01.04.15 01.05.17

Exercise period ends 05.05.16 15.03.17 15.03.18 15.03.18 31.03.19 31.12.18 31.12.18 31.12.18 31.03.20 30.04.20

Exercise price, DKK  115.00  102.00  97.00  97.00  121.00  113.00  113.00  113.00  113.00  141.00 

Fair value at the date of grant, DKK 35.55 40.37 29.86 24.30 30.10 21.05 22.40 21.99 24.11 26.06

1) As from 2012, the exercise price of DKK 113.00 is revalued by 4.00% per year adjusted for the dividend payout ratio.
2) As from 2014, the exercise price of DKK 141.00 is revalued by 4.00% per year adjusted for the dividend payout ratio.

Share and RSU programmes 2011 2011 2012 2012 2013 2014 2015

Number of persons covered by the programmes  112  30  104  5  113  107 129

Total number of shares/RSUs granted  156,360  383,602  230,503  15,178  540,562  205,702 130,777

Number of shares/RSUs granted to Executive Management  35,762  -    101,107  -    98,629  -   -

Vesting date 31.03.14 30.06.14 31.03.15 31.03.15 31.05.16 31.05.17 01.12.18

Fair value at the date of grant, DKK 121.20 114.29 113.20 99.05 110.70 138.81 202.78
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Warrants

Executive 
Management

Number
Executives

Number
Other

Number
Total

Number

Average exercise 
price
DKK

2015

1 January 1,038,184 366,713 1,041,840 2,446,737 121.14

Transfers - (63,338) 63,338 - -

Exercises - (215,105) (697,301) (912,406) 111.95

31 December 1,038,184 88,270 407,877 1,534,331 134.79

2014

1 January 637,167 462,082 1,144,659 2,243,908 112.92

Grants 1,355,000  -    -   1,355,000 141.00

Transfers  -   (76,691) 76,691  -    -   

Exercises  -   (12,329) (179,510) (191,839) 110.02

Cancellations (953,983) (6,349)  -   (960,332) 131.43

31 December 1,038,184 366,713 1,041,840 2,446,737 121.14

Debt-based programmes

The debt-based programmes consist of stock appreciation rights (SARs) and restricted cash units (RCUs) granted 

during the years 2011-2015.

A few key employees in the US subsidiaries were granted 9,314 RCUs in December 2015, (10,543 RCUs in June 

2014) on terms and conditions similar to those that apply to the restricted share unit programme granted in 

December 2015 (June 2014 for the grant made in 2014) to key employees of the parent company and its 

non-US subsidiaries. The RCUs will vest on 1 December 2018 (31 May 2017 for the grant made in 2014) subject 

to continuing employment with Lundbeck and Lundbeck achieving its financial targets, after which time they 

are settled. The size of the amount depends on the value of the Lundbeck share on the vesting date. The fair 

value per RCU at the time of grant was calculated at DKK 202.78 (DKK 138.81 for the grant made in 2014).

11. INCENTIVE PROGRAMMES – CONTINUED The share price-based programme for employees of the Group’s US subsidiaries cannot be converted into shares 

because the value of the programme is distributed as a cash amount.

The SARs granted in 2012 vested in 2015. The RCUs granted in 2012 vested in 2015, after which time the 

programme was settled. The SARs granted in 2011 vested in 2014. The RCUs granted in 2011 vested in 2014, 

after which time the programme was settled.

Fair value, liability and expense recognized in the income statement

The warrants, shares and restricted share units granted are recognized in the income statement for 2015 at an 

expense corresponding to the fair value at the time of grant calculated according to the Black-Scholes method 

for the part of the vesting period that concerns 2015. The total expense recognized in respect of equity-based 

programmes amounted to DKK 34 million (DKK 42 million in 2014; the amount includes an income of DKK 14 

million regarding grants which were cancelled as the vesting conditions were not met). At 31 December 2015, 

the fair value of equity-based programmes amounted to DKK 317 million (DKK 134 million in 2014).

The SARs granted are recognized in the income statement at an expense corresponding to the value adjustment 

for the year based on the Black-Scholes method, and the RCUs granted are recognized in the income statement 

at an expense corresponding to the value adjustment for the year based on the performance of the Lundbeck 

share. The total expense recognized in respect of debt-based programmes amounted to DKK 12 million (DKK 3 

million in 2014). The expense covers all debt-based programmes in force in 2015. At 31 December 2015, the 

total liability in respect of debt-based programmes amounted to DKK 7 million (DKK 5 million in 2014). The 

liability covers all debt-based programmes in force at 31 December 2015.

The total expense recognized in the income statement for all incentive programmes amounted to DKK 46 

million for 2015 (DKK 45 million in 2014).
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2015
DKKm

2014
DKKm

Current tax 208 278    

Prior-year adjustments, current tax (14) 36    

Prior-year adjustments, deferred tax 20 (41)

Change in deferred tax for the year (1,499) (41)

Change in deferred tax as a result of changed income tax rates 117 7    

Total tax for the year (1,168) 239    

Tax for the year is composed of:

Tax on profit/(loss) for the year (1,312) 97    

Tax on other comprehensive income 144 142    

Total tax for the year (1,168) 239    

Explanation of the Group’s effective tax rate relative to the Danish corporate income tax rate DKKm %

2015

Profit/(loss) before tax (7,006)

Calculated tax, 23.5% (1,646) 23.5

Tax effect of:

Differences in the income tax rates of foreign subsidiaries from the Danish corporate income tax rate 161 (2.3)

Non-deductible expenses/non-taxable income and other permanent differences 66 (0.9)

Research and development incentives (43) 0.6

Non-deductible amortization of product rights 172 (2.4)

Change in valuation of net tax assets (106) 1.5

Change in deferred tax as a result of changed income tax rates 117 (1.7)

Prior-year tax adjustments etc., total effect on operations 5 (0.1)

Non-deductible losses/non-taxable gains on shares and other equity investments (38) 0.5

Effective tax/tax rate for the year (1,312) 18.7

NOTES 12-13

12. TAX ON PROFIT/(LOSS) FOR THE YEAR

Explanation of the Group’s effective tax rate relative to the Danish corporate income tax rate DKKm %

2014

Profit/(loss) before tax (56)

Calculated tax, 24.5% (14) 24.5

Tax effect of:

Differences in the income tax rates of foreign subsidiaries from the Danish corporate income tax rate 32 (56.6)

Non-deductible expenses/non-taxable income and other permanent differences 106 (189.2)

Research and development incentives (28) 49.3

Change in valuation of net tax assets (1) 2.8

Change in deferred tax as a result of changed income tax rates 7 (12.8)

Prior-year tax adjustments etc., total effect on operations (5) 10.5

Effective tax/tax rate for the year 97 (171.5)

13. DISTRIBUTION OF PROFIT

The Board of Directors proposes distribution of dividends for 2015 of 0% (0% in 2014) of the net profit for  

the year allocated to the shareholders, equivalent to DKK 0 (DKK 0 in 2014), or DKK 0.00 per share  

(DKK 0.00 per share in 2014).
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Temporary differences between assets 
and liabilities as stated in  
the consolidated financial statements 
and in the tax base

Balance at
1 January

DKKm

Effect of foreign 
currency 

exchange 
differences

DKKm

Adjustment of
deferred tax at

beginning of 
year

DKKm

Movements
during the year

DKKm

Balance at
31 December

DKKm

2015

Intangible assets 5,002 100 (10) (5,039) 53

Property, plant and equipment 289 (24) 83 (387) (39)

Inventories (21) 1 (48) 7 (61)

Other items (640) (7) 98 (119) (668)

Provisions in subsidiaries (120) (5) 17 (48) (156)

Tax loss carry-forwards etc. (1,375) (247) (34) (1,015) (2,671)

Total temporary differences 3,135 (182) 106 (6,601) (3,542)

Deferred (tax assets)/tax liabilities1 602 (70) 20 (1,480) (928)

Research and development incentives (145) (34) - 98 (81)

Deferred (tax assets)/tax liabilities 457 (104) 20 (1,382) (1,009)

2014

Intangible assets 5,190 118    56    (362) 5,002    

Property, plant and equipment 449 (25) (6) (129) 289    

Inventories (60) (11) 54    (4) (21)

Other items (917) (163) 33    407    (640)

Provisions in subsidiaries (107) 26    (70) 31    (120)

Tax loss carry-forwards etc.2 (531) (1) (164) (679) (1,375)

Total temporary differences 4,024 (56) (97) (736) 3,135    

Deferred (tax assets)/tax liabilities1 942 (17) (41) (282) 602    

Research and development incentives2 (99) (22)  -   (24) (145)    

Deferred (tax assets)/tax liabilities 843 (39) (41) (306) 457    

1) �Movements during the year include an increase in deferred tax of DKK 117 million (DKK 7 million in 2014) as a result of changed income tax rates.
2) �Movements during the year include additions from the acquisition of Chelsea Therapeutics International, Ltd. of DKK 272 million not recognized in the 

income statement.

Of the recognized deferred tax assets, DKK 785 million (DKK 651 million in 2014) related to tax losses etc. and 

research and development incentives to be carried forward. The utilization of tax loss carry-forwards is subject 

to Lundbeck generating future positive taxable income against which the losses may be offset.

The recognition of tax losses is based on estimates of the expected taxable income in loss-making entities, 

supported by reports by external analysts, when available.

Unrecognized deferred tax assets
2015

DKKm
2014

DKKm

Unrecognized deferred tax assets at 1 January 462 265

Prior-year adjustments - (22)

Additions 1 232    

Utilized (118) (13) 

Unrecognized deferred tax assets at 31 December 345 462    

Unrecognized deferred tax assets primarily relate to net operating losses, deferred interest deductions and 

research and development incentives.

Deferred (tax assets)/tax liabilities

2015
Deferred tax

assets
DKKm

2015
Deferred tax

liabilities
DKKm

2015

Net
DKKm

2014
Deferred tax

assets
DKKm

2014
Deferred tax

liabilities
DKKm

2014

Net
DKKm

Intangible assets (252) 408 156 (3) 1,279    1,276    

Property, plant and equipment (142) 73 (69) (89) 119    30    

Inventories (88) 51 (37) (86) 68    (18)

Other items (612) 384 (228) (454) 313    (141)

Provisions in subsidiaries (46) - (46) (39)  -   (39)

Tax loss carry-forwards etc. (704) - (704) (507)  -   (507)

Research and development incentives (81) - (81) (144)  -   (144)

Deferred (tax assets)/tax liabilities (1,925) 916 (1,009) (1,322) 1,779    457    

Set off within legal tax entities and jurisdictions 424 (424) - 586    (586)  -   

Total net deferred (tax assets)/tax liabilities (1,501) 492 (1,009) (736) 1,193    457    

NOTE 14

14. DEFERRED TAX
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NOTE 15

15. TRADE RECEIVABLES AND OTHER RECEIVABLES

Trade receivables

2015
DKKm

2014 
DKKm

Receivables 3,111 2,966

Writedowns (65) (89)

Total 3,046 2,877

Due dates of trade receivables not written down

Not due 2,472 2,537

Overdue by up to three months 252 283

Overdue by between three months and up to six months 166 16

Overdue by between six months and up to twelve months 89 28

Overdue by more than twelve months 67 13

Total 3,046 2,877

Other receivables

Other receivables amounted to DKK 406 million (DKK 391 million in 2014), the greater part of which was not 

yet due. No writedowns were made as no losses are expected on other receivables.

Credit risks

Lundbeck’s products are sold primarily to distributors of pharmaceuticals and hospitals. Historically, losses 

sustained on debtors have been insignificant. This was also the case in 2015. In 2015, writedowns decreased 

compared with 2014. Despite an increase in overdue trade receivables, an internal assessment has confirmed 

that there is no material risk on the overdue balances.

The Group has no particular customer concentration and no significant reliance on specific customers. Internal 

procedures for evaluating specific credit risks from new customer relationships and changes to the risk profile of 

existing relationships ensure that the risk of losses is reduced to acceptable levels.

Lundbeck is monitoring developments in the global economies and trade receivables in order to minimize the 

risk of losses to the best possible extent.

Market risks

The pharmaceutical market is characterized by the aim of the authorities to reduce or cap healthcare costs.

Market changes such as price reductions and ever-earlier launch of generics may have a considerable impact on 

the earnings potential of pharmaceuticals.

Moreover, the growing number of market access hurdles set up by local authorities is impairing the earnings 

potential of Lundbeck’s new generation of pharmaceuticals in the finite period of exclusivity. Lundbeck expects 

that these conditions will continue in 2016 and 2017.
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NOTE 16

16. CASH RESOURCES

2015
DKKm

2014 
DKKm

Fixed-term deposits - 2,189

Other cash resources 1,504 1,462

Cash and bank balances at 31 December 1,504 3,651

Securities with a maturity of less than three months1 13 -

Securities with a maturity of more than three months1 4 18

Securities at 31 December 17 18

Cash, bank balances and securities at 31 December 1,521 3,669

1) The securities portfolio is classified as financial assets measured at fair value through profit or loss.

Liquidity risks and capital structure

The credit risk of cash and derivatives (forward exchange contracts and currency options) is limited because 

Lundbeck deals only with banks with a high credit rating. To further limit the risk of losses, internal limits have

been defined for the credit exposure accepted towards the banks with which Lundbeck collaborates. The credit 

lines are presented to the Board of Directors for approval pursuant to the Group’s Treasury Policy.

The Treasury Policy covers financial resources, foreign currency exposure, securities portfolio and loan portfolio 

and is presented once every year to the Audit Committee for subsequent approval by the Board of Directors.

In addition, the Board of Directors approves the framework for selecting financial collaboration partners, 

commitment lines and types of business.

Pursuant to its Treasury Policy, Lundbeck must be capable of raising a minimum of DKK 1 billion at two weeks’ 

notice. If this amount is not available in cash, fixed-term deposits or bonds, Lundbeck will enter into

committed credit facilities with its banking partners.

The securities portfolio consists of Danish government and mortgage bonds with a limited credit risk.

In 2015, Lundbeck obtained a two-year revolving credit facility of DKK 2.0 billion with a group of Danish banks. 

At 31 December 2015, DKK 500 million of this facility was utilized. A committed credit facility of EUR 150 

million with the EIB (European Investment Bank) obtained in 2013 was fully drawn at 31 December 2015 and 

31 December 2014. In addition, Lundbeck has a number of uncommitted credit facilities to cover its day-to-day 

operations. Lundbeck manages its capital structure based on a wish to carry an investment grade rating.

Liquidity exceeding the requirement for business development and general business purposes is primarily 

distributed as dividends. Until and including 2015, Lundbeck has pursued a policy of distributing between 25% 

and 35% of the profit for the year as dividends, but has deviated from this policy in exceptional cases. For 2015, 

the Board of Directors proposes no dividend payout due to the loss for the year. From 2016, the dividend policy 

has been adjusted to a pay-out ratio of 30% to 40%.

Other than minor operational changes, no changes were made to the Group’s Treasury Policy compared with 2014.
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NOTE 17

17. CONTRACTUAL OBLIGATIONS

Rental and lease obligations

The Group has obligations amounting to DKK 372 million (DKK 411 million in 2014) in the form of rentals and 

leasing of operating equipment.

Future rental and lease payments

Land and 
buildings

DKKm

Operating
equipment

DKKm
Total

DKKm

2015

Within one year 64 44 108

Between one and five years 118 60 178

After five years 86 - 86

Total 268 104 372

2014

Within one year 91 46 137

Between one and five years 179 70 249

After five years 25 - 25

Total 295 116 411

Rental and lease payments recognized in the income statement amounted to DKK 282 million (DKK 168 million 
in 2014).

Other purchase obligations

The Group has undertaken purchase obligations in the amount of DKK 200 million (DKK 353 million in 2014).

Research and development milestones and collaborations

Research and development milestone obligations amounted to DKK 683 million (DKK 2,485 million in 2014). 

The total amount of the milestone obligations may increase in line with the development of the projects.

In addition, the Group is part of multi-year research and development collaboration projects comprising 

minimum collaboration obligations in the order of DKK 33 million (DKK 37 million in 2014).

Other contractual obligations

The Group has entered into various service agreements amounting to DKK 120 million (DKK 92 million in 2014).

At 31 December 2015, the Group’s capital contribution obligations amounted to DKK 7 million (DKK 6 million in 2014).
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NOTES 18-20

20. EARNINGS PER SHARE

2015 2014 

Profit/(loss) for the year (DKKm) (5,694) (153)

Average number of shares (‘000 shares) 196,495 193,309

Average number of treasury shares (‘000 shares) (23) (55)

Average number of shares excl. treasury shares (‘000 shares) 196,472 196,254

Average number of warrants, fully diluted (‘000 warrants) 238 135

Average number of shares, fully diluted (’000 shares) 196,710 196,389

Earnings per share, basic (EPS) (DKK) (28.98) (0.78)

Earnings per share, diluted (DEPS) (DKK) (28.98) (0.78)

All warrants granted in 2008, 2009, 2010 and 2011 have vested. The warrants granted to key employees in 2012 

and 20% of the warrants granted to Executive Management in 2012 have vested. At 31 December 2015, 

552,783 warrants were exercisable, and the weighted average exercise price of these warrants was DKK 113.23. 

At 31 December 2014, a total of 766,032 warrants relating to the 2008, 2009, 2010 and 2011 grants were 

exercisable. The weighted average exercise price of these warrants was DKK 111.40.

Warrants which are not in-the-money are not included in the calculation of earnings per share, diluted (DEPS). 

Longer term, the warrants may have a dilutive effect on earnings per share, basic and earnings per shares, diluted.

See note 11 Incentive programmes for additional information on incentive programmes.

18. AUDIT FEES

Deloitte Statsautoriseret Revisionspartnerselskab
2015

DKKm
2014 

DKKm

Statutory audit 8 8

Tax consulting 1 1

Other services 3 18

Total 12 27

In 2014, other services included one-off advisory services provided by Deloitte, which in the opinion of the Audit 
Committee do not impair the independence of the external audit services provided.

A few minor foreign subsidiaries are not audited by the parent company’s auditors, a foreign business partner of 
the auditors, or by a recognized, international auditing firm.

19. NET FINANCIALS

2015
DKKm

2014 
DKKm

Net interest gains/(losses) on financial assets and financial liabilities measured at amortized cost (99) (79)

Net gains/(losses) on available-for-sale financial assets, incl. dividends (39) -

Net exchange gains/(losses) (36) (65)

Net gains/(losses) on financial assets measured at fair value through profit or loss - 1

Net gains/(losses) on other financial items (16) (12)

Net financials (190) (155)

Interest income from financial assets measured at amortized cost amounted to DKK 9 million (DKK 14 million 
in 2014), and interest expenses on financial liabilities measured at amortized cost amounted to DKK 108 million 
(DKK 93 million in 2014).
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NOTE 21

21. OTHER COMPREHENSIVE INCOME

 
Before tax

DKKm
Tax

DKKm
After tax

DKKm

2015 

Other comprehensive income recognized under foreign currency translation reserve  
in equity

Exchange rate adjustments of investments in foreign subsidiaries 341 - 341

Exchange rate adjustments of additions to net investments in foreign subsidiaries 555 (131) 424

Total 896 (131) 765

Other comprehensive income recognized under currency hedging reserve in equity

Adjustments, deferred exchange gains/losses, hedging (93) 22 (71)

Exchange gains/losses, hedging (transferred to revenue) 167 (39) 128

Exchange gains/losses, hedging (transferred to research and development costs) (10) 2 (8)

Exchange gains/losses, hedging (transferred to intangible assets) (77) 18 (59)

Exchange gains/losses, trading (transferred from hedging to financial items) 5 (1) 4

Total (8) 2 (6)

Other comprehensive income recognized under retained earnings in equity

Fair value adjustment of available-for-sale financial assets 79 (11) 68

Actuarial gains/losses 16 (4) 12

Total 95 (15) 80

Recognized in other comprehensive income 983 (144) 839

 
Before tax

DKKm
Tax

DKKm
After tax

DKKm

2014 

Other comprehensive income recognized under foreign currency translation reserve  
in equity

Exchange rate adjustments of investments in foreign subsidiaries 332 - 332

Exchange rate adjustments of additions to net investments in foreign subsidiaries 664 (163) 501

Total 996 (163) 833

Other comprehensive income recognized under currency hedging reserve in equity

Adjustments, deferred exchange gains/losses, hedging (102) 25 (77)

Exchange gains/losses, hedging (transferred to revenue) 30 (7) 23

Exchange gains/losses, hedging (transferred to intangible assets) 55 (14) 41

Total (17) 4 (13)

Other comprehensive income recognized under retained earnings in equity

Fair value adjustment of available-for-sale financial assets (38) 3 (35)

Actuarial gains/losses (50) 14 (36)

Total (88) 17 (71)

Recognized in other comprehensive income 891 (142) 749

Exchange rate adjustments of investments in foreign subsidiaries, a gain of DKK 341 million (a gain of DKK 332 

million in 2014), and exchange rate adjustments of additions to net investments in foreign subsidiaries, a gain 

of DKK 555 million (a gain of DKK 664 million in 2014), are primarily driven by the development in the  

USD/DKK exchange rate.
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NOTES 22-23

22. INVENTORIES

2015
DKKm

2014 
DKKm

Raw materials and consumables 254 225

Work in progress 414 455

Finished goods and goods for resale 1,549 1,311

Total 2,217 1,991

Indirect costs of production 365 335

Writedown for the year 101 19

Inventories calculated at net realizable value 5 4

The total cost of goods sold included in cost of sales amounted to DKK 3,050 million (DKK 2,609 million in 

2014).

23. SHARE CAPITAL

The share capital of DKK 987 million at 31 December 2015 is divided into 197,301,281 shares of a nominal 

value of DKK 5 each.

Share capital
2015

DKKm
2014

DKKm
2013

DKKm
2012

DKKm
2011

DKKm

At 1 January 982 981 980 980 980

Exercise of warrants 5 1 1 - -

At 31 December 987 982 981 980 980

Treasury shares

Shares of
DKK 5 nom.

Number

Nominal
value
DKKm

Proportion of
share capital

%
Cost

DKKm

2015

Shareholding at 1 January - - - -

Share buyback 177,364 1 0.09 22

Shares used for funding incentive programmes (177,364) (1) (0.09) (22)

Shareholding at 31 December - - - -

2014

Shareholding at 1 January - - - -

Share buyback 459,072 2 0.23 70

Shares used for funding incentive programmes (459,072) (2) (0.23) (70)

Shareholding at 31 December - - - -

Issued shares
2015

Number
2014

Number

At 1 January 196,388,875 196,197,036

Increase of share capital 912,406 191,839

At 31 December 197,301,281 196,388,875

The parent company has only one class of shares, and all shares rank equally. The shares are negotiable instruments 

with no restrictions on their transferability. The Board of Directors is authorized to issue new shares and raise the 

share capital of the parent company, as set out in article 4 of the parent company’s Articles of Association.  

The share capital is in compliance with the capital requirements of the Danish Companies Act and the rules of 

NASDAQ Copenhagen.

In 2015, the parent company acquired treasury shares at a value of DKK 22 million (DKK 70 million in 2014),  

corresponding to 177,364 shares (459,072 shares in 2014). The shares were acquired to fund Lundbeck’s long-term 

share-based incentive programmes established in 2012. A total of 177,364 shares were used for this purpose in 

2015. In 2014, 459,072 shares were used for funding Lundbeck’s long-term share-based incentive programme 

established in 2011. At 31 December 2015, the portfolio of treasury shares counted 0 shares (0 shares in 2014).

Lundbeck has decided to bring forward the purchase of shares needed to cover the obligation with regard to new 

restricted share unit programmes granted in 2015 and onwards to the first ‘open window’ after the grant. The 

shares will be purchased in compliance with the Danish Securities Trading Act, the Danish Companies Act, the 

Danish Financial Statements Act, the NASDAQ Copenhagen rules and Lundbeck’s internal rules on trading with 

shares in H. Lundbeck A/S

In 2015, employees exercised warrants totalling DKK 102 million (DKK 21 million in 2014).The share premium in 

this connection was DKK 97 million (DKK 20 million in 2014). The total share premium relates to the exercise of 

warrants in 2015 and earlier and amounted to DKK 349 million at 31 December 2015 (DKK 252 million in 2014).
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NOTE 24

24. RETIREMENT BENEFIT OBLIGATIONS AND SIMILAR OBLIGATIONS

Retirement benefit obligations and similar obligations
2015

DKKm
2014 

DKKm

Present value of funded defined benefit plans 406 394

Fair value of plan assets (320) (291)

Funded defined benefit plans, net 86 103

Present value of unfunded defined benefit plans 199 183

Defined benefit plans at 31 December 285 286

Other obligations of retirement benefit nature 30 45

Retirement benefit obligations and similar obligations at 31 December 315 331

Retirement benefit obligations and similar obligations break down as follows:

Non-current obligations 313 326

Current obligations 2 5

Retirement benefit obligations and similar obligations at 31 December 315 331

2015
DKKm

2014 
DKKm

The fair value of the plan assets breaks down as follows:

Shares 46 35

Bonds 42 39

Property 17 12

Insurance contracts 207 199

Other assets 8 6

Total 320 291

Assumptions for the most important plans
2015

%
2014 

%

Discount rate 2.20-3.85 2.20-3.70

Inflation rate 1.90 2.10-2.20

Pay rate increase 2.40-4.00 2.40-4.10

Pension increase 1.90-3.00 2.20-3.00

Age-weighted staff resignation rate 0-8 0-8

Expected return on plan assets 3.85 3.70

Defined contribution plans

The major defined contribution plans cover employees in Australia, Belgium, Canada, Denmark, Finland, 

Germany, Sweden, the UK and the US. The cost of defined contribution plans, representing contributions to the 

plans, amounted to DKK 260 million in 2015 (DKK 216 million in 2014). 

Defined benefit plans

The Group has defined benefit plans in a few countries. The most important plans comprise employees in 

Germany and the UK. 

The defined benefit plan in Germany is unfunded and administered by Lundbeck Germany. The defined benefit 

plan in the UK is funded and constituted under a trust, whose assets are legally separated from those of the 

Group. Both plans entitle the employees to annual pensions on retirement based on the service and salary level 

until retirement.

Discount rate and inflation rate are the most significant assumptions used in the calculation of the obligation 

for defined benefit plans. An increase in the discount rate of 0.25 of a percentage point would result in a 

decrease in the obligation of approximately DKK 23 million (DKK 23 million in 2014) and vice versa. An  

increase in the inflation rate of 0.25 of a percentage point would result in an increase in the obligation  

of approximately DKK 8 million (DKK 7 million in 2014) and vice versa. The sensitivity analysis indicates how  

the development in the obligation would be as a result of a change in the individual assumptions. However,  

the assumptions will most likely be correlated and consequently result in a different obligation.

Shares and bonds are measured at fair value based on quoted prices in an active market. Property, insurance 

contracts and other assets are not based on quoted prices in an active market.
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NOTE 24

24. RETIREMENT BENEFIT OBLIGATIONS AND SIMILAR OBLIGATIONS – CONTINUED

2015
DKKm

2014 
DKKm

Change in present value of funded defined benefit plans

Present value of funded defined benefit plans at 1 January 394 340

Effect of foreign currency exchange differences 26 16

Past service costs - 1

Pension expenses 7 7

Interest expenses relating to the obligations 13 13

Experience adjustments (7) (6)

Adjustments relating to financial assumptions (3) 33

Benefits paid (15) (12)

Employee contributions 2 2

Settlements (6) -

Curtailments (5) -

Present value of funded defined benefit plans at 31 December 406 394

Change in fair value of plan assets

Fair value of plan assets at 1 January 291 251

Effect of foreign currency exchange differences 19 11

Interest income on plan assets 10 10

Experience adjustments - 11

Administration fees (1) (1)

Contributions 20 19

Benefits paid (15) (12)

Employee contributions 2 2

Settlements (6) -

Fair value of plan assets at 31 December 320 291

2015
DKKm

2014 
DKKm

Change in present value of unfunded defined benefit plans

Present value of unfunded defined benefit plans at 1 January 183 144

Transferred from other plans 15 -

Effect of foreign currency exchange differences 1 -

Pension expenses 6 4

Interest expenses relating to the obligations 5 5

Experience adjustments 1 3

Adjustments relating to financial assumptions (7) 31

Benefits paid (5) (4)

Present value of unfunded defined benefit plans at 31 December 199 183

Specification of expenses recognized in the income statement 

Pension expenses 8 12

Finance costs 8 8

Administration fees 1 1

Total 17 21

Specification of amount recognized in the statement of comprehensive income

Actuarial (gains)/losses (16) 50

Total (16) 50

Realized return on plan assets 10 21

For the unfunded defined benefit plans, the benefit is paid directly by the company. For funded defined benefit 

plans, the future contribution in some countries depends upon the development in salaries, administrative fees 

and regular premiums, and in other countries upon the surplus/deficit according to local requirements. The 

weighted average duration of the obligation is 16 years (17 years in 2014). The expected contribution for 2016 

for the defined benefit plans is DKK 20 million (DKK 24 million for 2015).

Other obligations of a retirement benefit nature

An obligation of DKK 30 million (DKK 45 million in 2014) was recognized in the Group to cover other 

obligations of a retirement benefit nature, including primarily termination benefits in a number of subsidiaries.  

The benefit payments are conditional upon specified requirements being met.
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NOTE 25

25. MORTGAGE AND BANK DEBT

Mortgage debt

2015
DKKm

2014 
DKKm

Mortgage debt maturing within the following periods from the balance sheet date:

Within one year 83 -

Between one and two years 87 62

Between two and three years 99 71

Between three and four years 99 98

Between four and five years 100 99

After more than five years 1,674 1,809

Mortgage debt at 31 December 2,142 2,139

Mortgage debt breaks down as follows:

Non-current liabilities 2,059 2,139

Current liabilities 83 -

Mortgage debt at 31 December 2,142 2,139

Currency

Expiry 
of com-

mitment
Fixed/

floating

Weighted
average

effective
interest rate

%

Amortized
cost

DKKm

Nominal
value
DKKm

Fair value
DKKm

2015

Mortgage debt, bond loan DKK 2035 Fixed 1.48 1,418 1,450 1,451

Mortgage debt, bond loan DKK 2037 Fixed 1.09 436 422 428

Mortgage debt, bond loan DKK 2037 Floating 0.54 276 283 276

Mortgage debt, bond loan DKK 2034 Floating 0.83 12 12 12

Total 2,142 2,167 2,167

2014

Mortgage debt, bond loan DKK 2035 Fixed 1.50 1,416 1,450 1,474

Mortgage debt, bond loan DKK 2037 Floating 1.10 439 440 428

Mortgage debt, bond loan DKK 2037 Floating 1.10 272 283 275

Mortgage debt, bond loan DKK 2034 Floating 0.83 12 12 12

Total 2,139 2,185 2,189

Amortized cost is calculated as the proceeds received less instalments paid, plus or minus amortization of capital 
losses or gains. Fair value is calculated by applying the market value at 31 December of the underlying bonds.

Bank debt

2015
DKKm

2014 
DKKm

Bank debt maturing within the following periods from the balance sheet date:

Within one year - 76

Between one and two years 500 -

Between three and four years 1,119 -

Between four and five years - 1,117

Bank debt at 31 December 1,619 1,193

Bank debt breaks down as follows:

Non-current liabilities 1,619 1,117

Current liabilities - 76

Bank debt at 31 December 1,619 1,193

Currency

Expiry 
of com-

mitment
Fixed/

floating

Weighted
average

effective
interest rate

%

Amortized
cost

DKKm

Nominal
value
DKKm

Fair value
DKKm

2015

Bank loan EUR 2019 Floating 2.31 1,119 1,119 1,119

Bank loan DKK 2017 Floating 1.35 500 500 500

Total 1,619 1,619 1,619

2014

Bank loan EUR 2019 Floating 1.23 1,117 1,117 1,117

Overdraft facilities Various - Floating 0.86 76 76 76

Total 1,193 1,193 1,193

Amortized cost is calculated as the proceeds received less instalments paid, plus or minus amortization of 
capital losses or gains.
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NOTE 26

26. FINANCIAL INSTRUMENTS Net forward exchange contracts outstanding, hedging

Forward exchange contracts 
(against DKK)

Contract
value

according to
hedge

accounting
DKKm

Exchange
gains/losses

recognized
in other

comprehensive
income

DKKm

Exchange 
gains/losses

recognized in
the income
statement/

balance sheet
DKKm

Fair value at
year-end

DKKm

Average
hedge prices

of existing
forward

exchange
contracts

DKK

Maturity
period

2015

CAD 378 17 2 21 517.43 Dec. 2016

GBP 73 (2) (21) (3) 1,042.87 Oct. 2016

JPY 339 (9) (9) (12) 5.46 Aug. 2016

USD 2,996 (15) (22) (26) 673.27 Nov. 2016

Other currencies 625 5 (30) 10 - Dec. 2016

Total (4) (80) (10)

2014

CAD 174 (2) 27 (3) 513.14 Nov. 2015

GBP 231 (3) (19) (6) 924.12 Dec. 2015

JPY 218 13 15 18 5.57 Aug. 2015

USD 304 (4) (98) (20) 573.87 Dec. 2015

Other currencies 660 - (10) (1) - Dec. 2015

Total 4 (85) (12)

Foreign currency risks

Foreign currency management is handled centrally by the parent company. Currency management focuses on 

risk minimization and is carried out in conformity with the Group’s Treasury Policy as approved by the Board of 

Directors.

The parent company hedges a significant part of the Group’s anticipated cash flows for a period of up to 12 

months.

The hedging consists partly of a fixed minimum hedge and partly of a variable part. The fixed part is hedged by 

forward exchange contracts and in some cases currency options classified as hedging instruments and meeting 

the accounting criteria for hedging future cash flows. Changes in the fair value of these contracts are recognized 

in other comprehensive income as they arise and – on invoicing of the hedged cash flow – transferred from 

other comprehensive income for recognition in the same item as the hedged cash flow.

Hedging contracts that do not meet the hedge criteria are classified as trading contracts, and changes in the fair 

value are recognized as financial items as they arise.

Of the net loss of the fair value at year-end of DKK 10 million (DKK 12 million in 2014), a loss of DKK 7 million 

(DKK 17 million in 2014) was recognized in the income statement.
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NOTE 26

26. FINANCIAL INSTRUMENTS – CONTINUED The profit impact includes foreign currency exchange differences which relate to intra-group balances, and 

which are not eliminated in the consolidated financial statements.

The equity impact primarily includes exchange rate adjustments of balance sheet items in foreign subsidiaries, 

exchange rate adjustments of additions to net investments in foreign subsidiaries, foreign currency exchange 

differences on outstanding hedging contracts and the total profit impact.

Due to Denmark’s long-standing fixed exchange rate policy against the euro and the expected continuation of 

this policy, the foreign currency exchange rate risk for the euro is considered immaterial, and euro is therefore 

not included in the table above.

Interest rate risks

Interest rate risk management is handled centrally by the parent company. Through the Group’s Treasury Policy, 

the Board of Directors has approved the limits for borrowing and investment. Loans secured by property must 

be approved by the Board of Directors. To hedge the interest rate risk on loans, the Board of Directors has 

approved the use of interest rate swaps, Caps, Floors and Forward Rate Agreements (FRAs).

For mortgage and bank debt, an interest rate change of one percentage point would reduce/increase profit for 

the year and equity before tax by up to DKK 19 million in 2016 (up to DKK 19 million in 2015) on an annual 

basis.

In the bond market, investments may only be made in Danish government and mortgage bonds, money market 

funds consisting of Danish government and mortgage bonds and in bonds issued by Danish banks guaranteed 

by the Danish state. For managing the interest rate risk on the securities portfolio (the securities portfolio 

consists of bonds and money market deposits), Lundbeck applies a duration target capped at five years for  

the entire portfolio. At 31 December 2015, the securities portfolio had a duration of six months (one year at  

31 December 2014), which translates into a gain/loss of DKK 0 million (DKK 0 million in 2014) if interest rates 

should fall/rise by one percentage point.

There were no derivatives related to interest rate risks during 2015 and 2014 because the distribution of debt 

carrying floating and fixed interest at the given times was deemed to be satisfactory.

Monetary assets and monetary liabilities for the major currencies at 31 December

Monetary assets and monetary liabilities include trade receivables, other receivables, securities, cash, mortgage 

debt, bank debt, employee bonds, trade payables, other payables, deferred tax and income taxes.

Estimated impact on profit/(loss) for the year and equity from a 5% increase in year-end 

exchange rates of the major currencies				  

2015
DKKm

2014 
DKKm

Monetary assets

CAD 142 317

EUR 1,272 1,258

GBP 312 178

JPY 103 40

USD 2,871 2,141

Monetary liabilities

CAD 80 214

EUR 2,089 2,721

GBP 484 159

JPY 6 80

USD 3,965 1,981

CAD
DKKm

GBP
DKKm

JPY
DKKm

USD 
DKKm

2015

Profit/(loss) for the year 2 (8) 5 1

Equity (12) (18) (13) 235

2014

Profit/(loss) for the year 2 (13) (2) (40)

Equity (3) (22) (12) 258
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NOTE 26

26. FINANCIAL INSTRUMENTS – CONTINUED

The amounts in the tables are exclusive of interest. At 31 December 2015, the expected interest expenses on 

mortgage and bank debt for the following 12 months totalled DKK 59 million (DKK 87 million in 2014).

Classification of and maturity dates for financial assets and financial liabilities				  

Within 
1 year
DKKm

Between 1
and 5 years

DKKm

After 5 
years
DKKm

Total
DKKm

Effective 
interest rates 

%

2015

Financial assets

Securities1 17 - - 17 0-1

Financial assets measured at fair value through profit or loss 17 - - 17

Derivatives to hedge future cash flows 48 - - 48 0

Financial assets used as hedging instruments 48 - - 48

Receivables2 3,714 56 - 3,770 0

Other cash resources 1,504 - - 1,504 (1)-10

Loans and receivables 5,218 56 - 5,274

Available-for-sale financial assets - 68 - 68 0

Total financial assets 5,283 124 - 5,407

Financial liabilities

Derivatives to hedge future cash flows 59 - - 59 0

Financial liabilities used as hedging instruments 59 - - 59

Mortgage debt3 83 385 1,674 2,142 0-2

Bank debt - 1,619 - 1,619 1-3

Other payables 6,620 9 - 6,629 0

Financial liabilities measured at amortized cost 6,703 2,013 1,674 10,390

Total financial liabilities 6,762 2,013 1,674 10,449

1) The securities are classified as financial assets measured at fair value through profit or loss. 
2) Including other receivables recognized in non-current assets. 
3) The nominal value of mortgage debt totalled DKK 2,167 million in 2015 (DKK 2,185 million in 2014).

Within  
1 year
DKKm

Between 1 
and 5 years

DKKm

After 5 
years
DKKm

Total
DKKm

Effective 
interest rates 

%

2014

Financial assets

Securities1 18 - - 18 0-1

Financial assets measured at fair value through profit or loss 18 - - 18

Derivatives to hedge future cash flows 66 - - 66 0

Financial assets used as hedging instruments 66 - - 66

Receivables2 3,455 50 - 3,505 0

Fixed-term deposits 2,189 - - 2,189 0-1

Other cash resources 1,462 - - 1,462 0-10

Loans and receivables 7,106 50 - 7,156

Available-for-sale financial assets - 71 - 71 0

Total financial assets 7,190 121 - 7,311

Financial liabilities

Derivatives to hedge future cash flows 78 - - 78 0

Financial liabilities used as hedging instruments 78 - - 78

Mortgage debt3 - 330 1,809 2,139 0-2

Bank debt 76 1,117 - 1,193 0-8

Employee bonds 8 - - 8 4

Other payables 6,688 3 - 6,691 0

Financial liabilities measured at amortized cost 6,772 1,450 1,809 10,031

Total financial liabilities 6,850 1,450 1,809 10,109
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NOTES 26-27

26. FINANCIAL INSTRUMENTS – CONTINUED

Financial assets and financial liabilities measured or disclosed at fair value

27. RELATED PARTIES

Lundbeck’s related parties:

• �The parent company’s principal shareholder, Lundbeck Foundation, Scherfigsvej 7, 2100 Copenhagen, Denmark.

• �Companies in which the principal shareholder exercises controlling influence, i.e. ALK-Abelló A/S and Falck A/S.

• �Members of the parent company’s Executive Management and Board of Directors as well as close relatives of 

these persons.

• �Companies in which members of the parent company’s Executive Management and Board of Directors as well 

as close relatives of these persons exercise controlling influence.

Transactions and balances with the parent company’s principal shareholder the Lundbeck Foundation

There have been the following transactions and balances with the parent company’s principal shareholder:

• �Payment of provisional tax of DKK 0 million in 2015 regarding 2015 (DKK 113 million in 2014 regarding 2014) 

for the parent company and Danish subsidiaries.

• �Refund of residual tax of DKK 183 million in 2015 regarding 2014 (DKK 49 million in 2014 regarding 2013) for 

the parent company and Danish subsidiaries.

• �Interest income of DKK 1 million in 2015 (DKK 0 million in 2014).

The Lundbeck Foundation exercises controlling influence on H. Lundbeck A/S.

Transactions and balances with the ALK group

There have been no transactions or balances with the ALK group.

Transactions and balances with the Falck group

There have been no material transactions or balances with the Falck group.

Transactions and balances with Executive Management and the Board of Directors

In 2015, there have been no transactions with members of Executive Management and the Board of Directors 

other than those outlined in note 4 Staff costs and note 11 Incentive programmes. At 31 December 2015 and  

31 December 2014, there were no balances with Executive Management and the Board of Directors.

Transactions and balances with other related parties

In 2015, Lundbeck paid a consultancy fee of DKK 2 million (DKK 5 million in 2014) to Lundbeck International 

Neuroscience Foundation, an independent commercial foundation established by H. Lundbeck A/S in 1997. 

Other than this, there have been no material transactions or balances with other related parties.

Level 1
DKKm

Level 2
DKKm

Level 3 
DKKm

2015

Financial assets

Securities1 17 - -

Available-for-sale financial assets1 24 - 44

Derivatives1 - 48 -

Total 41 48 44

Financial liabilities

Mortgage debt2 2,167 - -

Bank debt2 - 1,619 -

Derivatives1 - 59 -

Total 2,167 1,678 -

2014

Financial assets

Securities1 18 - -

Available-for-sale financial assets1 29 - 42

Derivatives1 - 66 -

Total 47 66 42

Financial liabilities

Mortgage debt2 2,189 - -

Bank debt2 76 1,117 -

Derivatives1 - 78 -

Total 2,265 1,195 -

1) Measured at fair value.
2) Disclosed at fair value.
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NOTE 28

28. SUBSIDIARIES

Purpose

Share of voting 
rights and ownership

%

Lundbeck Argentina S.A., Argentina Sales and distribution 100

Lundbeck Australia Pty Ltd, Australia, including Sales and distribution 100

- CNS Pharma Pty Ltd, Australia Sales and distribution 100

Lundbeck Austria GmbH, Austria Sales and distribution 100

Lundbeck S.A., Belgium Sales and distribution 100

Lundbeck Brasil Ltda., Brazil Sales and distribution 100

Lundbeck Canada Inc., Canada Sales and distribution 100

Lundbeck Chile Farmacéutica Ltda., Chile Sales and distribution 100

Lundbeck (Beijing) Pharmaceuticals Consulting Co., Ltd., China Sale services 100

Lundbeck Colombia S.A.S., Colombia Sales and distribution 100

Lundbeck Croatia d.o.o., Croatia Sales and distribution 100

Lundbeck Czech Republic s.r.o., Czech Republic Sales and distribution 100

Lundbeck China Holding A/S1, Denmark, including Other 67

- Lundbeck Pharmaceuticals (Tianjin) Co., Ltd., China Production 100

- Lundbeck Pharmaceuticals Consulting (Shanghai) Co., Ltd., China Research and development 100

Lundbeck Export A/S, Denmark Sales and distribution 100

Lundbeck Insurance A/S, Denmark Other 100

Lundbeck Pharma A/S, Denmark Sales and distribution 100

Lundbeck Eesti A/S, Estonia Sales and distribution 100

OY H. Lundbeck AB, Finland Sales and distribution 100

Lundbeck SAS, France Sales and distribution 100

Sofipharm SA, France, including Other 100

- Laboratoire Elaiapharm SA, France Production 100

Lundbeck GmbH, Germany Sales and distribution 100

Lundbeck Hellas S.A., Greece Sales and distribution 100

Lundbeck HK Limited, Hong Kong Sale services 100

Lundbeck Hungária KFT, Hungary Sales and distribution 100

Lundbeck India Private Limited, India Sales and distribution 100

Lundbeck (Ireland) Ltd., Ireland Sales and distribution 100

Lundbeck Israel Ltd., Israel Sales and distribution 100

1) �In subsidiaries in which Lundbeck does not hold 100% of the share capital but has a put option to buy the remaining capital at a fixed price after a 
pre-arranged number of years, a debt obligation is recognized instead of recognition of non-controlling interests.

Purpose

Share of voting 
rights and ownership

%

Lundbeck Italia S.p.A., Italy Sales and distribution 100

Lundbeck Pharmaceuticals, Italy S.p.A., Italy, including Production 100

- Archid S.a., Luxembourg Sales and distribution 100

Lundbeck Japan K. K., Japan Sale services 100

Lundbeck Korea Co., Ltd., Republic of Korea Sales and distribution 100

SIA Lundbeck Latvia, Latvia Sales and distribution 100

UAB Lundbeck Lietuva, Lithuania Sales and distribution 100

Lundbeck Malaysia SDN. BHD., Malaysia Sales and distribution 100

Lundbeck México, SA de CV, Mexico Sales and distribution 100

Lundbeck B.V., The Netherlands Sales and distribution 100

Lundbeck New Zealand Limited, New Zealand Other 100

H. Lundbeck AS, Norway Sales and distribution 100

Lundbeck Pakistan (Private) Limited, Pakistan Sales and distribution 100

Lundbeck America Central S.A., Panama Sales and distribution 100

Lundbeck Peru S.A.C., Peru Sales and distribution 100

Lundbeck Business Service Centre Sp.z.o.o., Poland Other 100

Lundbeck Poland Sp.z.o.o., Poland Sales and distribution 100

Lundbeck Portugal - Produtos Farmacêuticos Unipessoal Lda, Portugal Sales and distribution 100

Lundbeck Romania SRL, Romania Sales and distribution 100

Lundbeck RUS OOO, Russian Federation Sale services 100

Lundbeck Singapore PTE. LTD., Singapore Sales and distribution 100

Lundbeck Slovensko s.r.o., Slovakia Sales and distribution 100

Lundbeck Pharma d.o.o., Slovenia Sales and distribution 100

Lundbeck South Africa (Pty) Limited, South Africa Sales and distribution 100

Lundbeck España S.A., Spain Sales and distribution 100

H. Lundbeck AB, Sweden, including Sales and distribution 100

- CNS Pharma AB, Sweden Sales and distribution 100

Lundbeck (Schweiz) AG, Switzerland Sales and distribution 100

Lundbeck Pharmaceutical GmbH, Switzerland Other 100

Lundbeck İlaç Ticaret Limited Şirketi, Turkey Sales and distribution 100

Lundbeck Group Ltd. (Holding), UK, including Other 100

- Lundbeck Limited, UK Sales and distribution 100
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NOTES 28-29

28. SUBSIDIARIES – CONTINUED

Purpose

Share of voting 
rights and ownership

%

- Lundbeck Pharmaceuticals Ltd., UK Other 100

- Lifehealth Limited, UK Other 100

- Lundbeck UK LLP, UK2 Other 100

Lundbeck USA Holding LLC, USA, including Other 100

- Lundbeck LLC, USA, including Sales and distribution 100

  - Chelsea Therapeutics International, Ltd., USA, including Other 100

    - Lundbeck NA Ltd f/k/a Chelsea Therapeutics Inc., USA Other 100

  - Lundbeck Pharmaceuticals Ireland Limited, Ireland Sales and distribution 100

  - Lundbeck Pharmaceuticals Services, LLC, USA Sales and distribution 100

  - Lundbeck Research USA, Inc., USA Research and development 100

Lundbeck de Venezuela, C.A., Venezuela Sales and distribution 100

2) �Lundbeck UK LLP is owned by Lundbeck Group Ltd. (Holding), Lundbeck Limited and Lifehealth Limited, all of which have H. Lundbeck A/S as the direct  
or ultimate parent company.

In 2015, two new subsidiaries were established: Lundbeck HK Limited, Hong Kong and Lundbeck Romania SRL, 

Romania, and Chelsea Therapeutics Limited, UK (a subsidiary of Chelsea Therapeutics International, Ltd., USA) 

was dissolved. 

29. RESTATEMENT OF COMPARATIVE FIGURES

As from January 2015, certain costs previously recognized in administrative expenses were reclassified to sales 

and distribution costs and to research and development costs. The effect on the profit/(loss) for the year is  

DKK 0. The purpose of the reclassification is to align with comparative peers. Comparative figures have been 

restated.

Income statement

After
adjustment

DKKm
Adjustment

DKKm

Before
adjustment

DKKm

2014

Revenue 13,468 - 13,468

Cost of sales 4,160 - 4,160

Gross profit 9,308 - 9,308

Sales and distribution costs 5,164 (296) 4,868

Administrative expenses 1,134 405 1,539

Research and development costs 2,911 (109) 2,802

Profit/(loss) from operations (EBIT) 99 - 99

Financial income 310 - 310

Financial expenses 465 - 465

Profit/(loss) before tax (56) - (56)

Tax on profit/(loss) for the year 97 - 97

Profit/(loss) for the year (153) - (153)
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NOTE 30

IFRS 16 Leases was issued in January 2016. The standard will replace IAS 17 Leases currently in force and is 

effective for annual periods beginning on or after 1 January 2019. The standard has not yet been endorsed by 

the EU. The new standard is expected to have an impact on Lundbeck as a lessee, as all leases (except for 

short-term leases and leases of low-value assets) shall be recognized in the balance sheet as a right-of-use asset 

and lease liability measured at the present value of future lease payments. The right-of-use asset is subsequently 

depreciated over the lease term in a similar way to other assets such as property, plant and equipment, and 

interest on the lease liability is calculated in a similar way to finance leases under IAS 17 Leases. Consequently, 

the change will also impact the presentation of the income statement and cash flow statement. As the standard 

has only recently been issued, Lundbeck has not yet assessed the impact on future financial statements. It is 

thus not possible to give an estimate of the effect of the implementation of the standard.

RECOGNITION AND MEASUREMENT

Consolidated financial statements

The consolidated financial statements comprise the parent company H. Lundbeck A/S and entities controlled by 

the parent company.

Acquisitions

Acquisitions are evaluated to determine whether they constitute a business combination in accordance with 

IFRS 3 Business Combinations. 

Acquired assets and liabilities that do not constitute a business combination are recognized at cost, i.e. no good-

will or bargain purchase gain is recognized.

The consideration paid, including any tax assets associated with tax losses and tax credits carried forward, are 

allocated among the acquired assets and liabilities. Transaction costs are capitalized as part of the consideration 

paid.

Deferred tax assets or liabilities arising from temporary differences at initial recognition are not recognized.

Contingent considerations are classified as financial instruments and included in the cost price if it is more likely 

than not that they will occur. 

30. GENERAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with International Financial Reporting 

Standards as endorsed by the EU and Danish disclosure requirements for annual reports of listed companies, 

including the Danish Statutory Order on Adoption of IFRS.

The consolidated financial statements are presented in Danish kroner (DKK), which also is the functional 

currency of the parent company.

The consolidated financial statements have been prepared in accordance with the new and revised standards 

(IFRS/IAS) and interpretations (IFRIC) which apply to the financial year. The implementation of new and revised 

standards has not resulted in any changes in accounting policies that have affected recognition and 

measurement in the current year and previous years.

Please also see note 1 Significant accounting policies and note 2 Significant accounting estimates and 

judgements.

Future IFRS changes

At the date of the publication of the consolidated financial statements, a number of new and amended 

standards and interpretations have not yet entered into force or have not yet been endorsed by the EU. 

Consequently they are not incorporated in the consolidated financial statements.

IASB has issued IFRS 9 Financial Instruments, which awaits EU endorsement. The standard is effective for annual 

periods beginning on or after 1 January 2018. IFRS 9 Financial Instruments is part of IASB’s project to replace IAS 39 

Financial Instruments: Recognition and Measurement, and the new standard will change the classification, 

presentation and measurement of financial instruments and hedging requirements. Lundbeck is assessing the impact 

of the standard, but it is not expected to have any material impact on future consolidated financial statements.

IFRS 15 Revenue from Contracts with Customers was issued in May 2014 and is effective for annual periods beginning 

on or after 1 January 2018. The standard has not yet been endorsed by the EU. Entities will apply a five-step model 

to determine when, how and at what amount revenue is to be recognized depending on whether certain criteria are 

met. Before implementation of the standard, Lundbeck will assess how the standard will impact current and new 

agreements. The new standard may have an effect on the timing of recognizing revenue from collaborations and 

licensing arrangements. It is, however, not possible to give a reasonable estimate of the effect before a detailed 

assessment has been made. In addition, the implementation will result in additional disclosures.
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Changes in the fair value of derivatives classified as hedging instruments and meeting the criteria for hedging 

the fair value of a recognized asset or liability are recognized in the income statement together with changes in 

the value of the hedged asset or liability.

Changes in the fair value of derivatives not qualifying for hedge accounting are recognized in the income 

statement under net financials as they arise.

Changes in the fair value of derivatives that are used for hedging net investments in foreign subsidiaries and 

that otherwise meet the relevant criteria are recognized in other comprehensive income.

Securities, available-for-sale financial assets and derivatives measured at fair value are classified according to 

the fair value hierarchy as belonging to levels 1-3 depending on the pricing method applied.

INCOME STATEMENT

Revenue

Revenue comprises invoiced sales for the year less returned goods, discounts and revenue-based taxes 

consisting mainly of value added taxes and revenue-based drug taxes. Moreover, revenue includes licensing 

income and royalties from out-licensed products as well as non-refundable downpayments and milestone 

payments relating to research and development collaborations and collaborations on commercialization of 

products.

In addition, income from the reduction of investments in research enterprises considered to represent sale of 

research results is recognized as revenue.

See note 1 Significant accounting policies, p. 42, for a description of the accounting treatment of licensing 

income and income from research collaborations.

Cost of sales

Cost of sales comprises the cost of goods sold. Cost includes the cost of raw materials, transport costs, 

consumables and goods for resale, direct labour and indirect costs of production, including operating costs, 

amortization/depreciation and impairment losses relating to product rights and manufacturing facilities. 

Moreover, cost of sales includes royalty payments for in-licensed products. Also included are expenses for 

quality assurance of products and any writedown to net realizable value of unsaleable and slow-moving items.

Translation of foreign currency

On initial recognition, transactions denominated in foreign currencies are translated at standard rates which 

approximate the exchange rates at the transaction date. Exchange differences arising between the exchange 

rates at the transaction date and the exchange rates at the date of payment are recognized in the income 

statement under net financials except in case of hedge accounting. In case of hedge accounting, such 

differences are recognized in the same item as the hedged item.

Receivables, payables and other monetary items denominated in foreign currencies that have not been settled 

at the balance sheet date are translated at the exchange rates at the balance sheet date. The differences 

between the exchange rates at the balance sheet date and the rates at the time the receivable or payable is 

created or recognized in the latest consolidated financial statements are recognized in the income statement 

under net financials in respect of unhedged items and under the same item for hedged items.

On recognition of foreign subsidiaries having a functional currency different from that used by the parent 

company, non-monetary and monetary items are translated at the exchange rates at the balance sheet date. 

Exchange differences arising on translating the balance sheet and the income statement of the foreign 

subsidiaries are recognized in other comprehensive income.

Exchange gains/losses on translation of receivables from or debt to subsidiaries that are considered part of the 

parent company’s overall investment in the subsidiary in question are recognized in other comprehensive 

income.

Financial instruments

Forward exchange contracts and other derivatives are initially recognized in the balance sheet at fair value on 

the contract date and subsequently re-measured at fair value at the balance sheet date. Positive and negative 

fair values are included in other receivables and other payables respectively.

Changes in the fair value of derivatives classified as hedging instruments and meeting the criteria for hedging 

future cash flows are recognized in other comprehensive income. On invoicing of the hedged item, income and 

expenses relating to such hedging transactions are transferred from other comprehensive income and 

recognized in the same item as the hedged item.

30. GENERAL ACCOUNTING POLICIES – CONTINUED
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NOTE 30

Tax

The Group’s Danish subsidiaries are jointly taxed with the principal shareholder the Lundbeck Foundation and its 

Danish subsidiaries. The current Danish corporate income tax liability is allocated among the companies of the 

tax pool in proportion to their taxable income (full allocation subject to reimbursement in respect of tax losses).

Tax for the year, which consists of the year’s current tax and the change in deferred tax, is recognized in the 

income statement as regards the amount that can be attributed to the net profit or loss for the year and in other 

comprehensive income as regards the amount that can be attributed to items in other comprehensive income. 

The effect of foreign currency exchange differences on deferred tax is recognized in the balance sheet as part of 

the movements in deferred tax.

Current tax for the year is calculated based on the income tax rates and rules applicable at the balance sheet date.

BALANCE SHEET

Intangible assets

Goodwill

On initial recognition, goodwill is measured and recognized as the excess of the cost or fair value of the acquired 

business over the fair value of the acquired assets, liabilities and contingent liabilities. On recognition, the 

goodwill amount is allocated to those of the Group’s activities that generate separate cash flows 

(cash-generating units).

Goodwill is not amortized but is tested for impairment at least once a year, or if there is evidence of impairment.

Development projects

Development costs are recognized in the income statement as they are incurred unless the conditions for 

capitalization have been met. Development costs are capitalized only if the development projects are clearly 

defined and identifiable and where the technical rate of utilization of the project, the availability of adequate 

resources and a potential future market or development opportunity can be demonstrated. Furthermore, such 

costs are only capitalized where the intention is to manufacture, market or use the project, where the cost can be 

measured reliably and when it is probable that the future earnings can cover production, sales and distribution 

costs, administrative expenses and development costs.

30. GENERAL ACCOUNTING POLICIES – CONTINUED

Sales and distribution costs

Sales and distribution costs comprise costs incurred for the sale and distribution of the Group’s products sold 

during the year. This includes costs incurred for sales campaigns, training and administration of the sales force and 

direct distribution, marketing and promotion. Also included are salaries and other costs for the sales, distribution 

and marketing functions, as well as amortization/depreciation and impairment losses and other indirect costs.

Administrative expenses

Administrative expenses comprise expenses incurred for the management and administration of the Group, i.e. 

salaries and other expenses relating to management, HR, IT and finance functions as well as amortization/

depreciation, impairment losses and other indirect costs.

Research and development costs

Research and development costs comprise costs incurred for the Group’s research and development functions, i.e. 

salaries, amortization/depreciation, impairment losses and other indirect costs as well as costs relating to 

research and development collaborations.

Research costs are always recognized in the income statement as they are incurred.

Development costs are recognized in the income statement as they are incurred. Development costs are 

capitalized only if a number of specific criteria are deemed to have been met.

See note 1 Significant accounting policies, p. 42, for a description of the conditions for capitalizing development 

costs.

Net financials

Net financials comprise:

• �Interest income and expenses for the year.

• �Realized and unrealized market value adjustments of financial assets, including short-term securities that are 

included in the Group’s documented investment strategy.

• �Realized and unrealized gains and losses on unhedged items denominated in foreign currencies, forward 

exchange contracts and other derivatives not used for hedge accounting.

• �Realized fair value adjustments and prolonged impairment losses on and dividends from available-for-sale 

financial assets.

• �Other financial income and expenses.
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NOTE 30

Borrowing costs to finance the construction of property, plant and equipment are recognized in the cost price if 

such borrowing costs relate to the production period. Other borrowing costs are expensed.

Property, plant and equipment is depreciated on a straight-line basis over the estimated useful lives of the 

assets:

Buildings	 30 years

Installations	 10 years

Plant and machinery	 3-10 years

Other fixtures and fittings, tools and equipment	 3-10 years

Leasehold improvements max.	 10 years

Depreciation methods, useful lives and residual values are re-assessed annually.

Costs incurred that increase the recoverable amount of an asset are added to the asset’s cost as an 

improvement and are depreciated over the estimated useful life of the improvement.

Gains or losses on the sale or retirement of items of property, plant and equipment are calculated as the 

difference between the carrying amount and the selling price less cost to sell or discontinuance costs. Gains and 

losses are recognized in the income statement in the same line items as the associated depreciation.

Available-for-sale financial assets

Available-for-sale financial assets are financial assets that are not derivative financial instruments and that are 

either classified as available for sale or cannot be classified as loans or receivables, financial assets measured at 

fair value through profit or loss, or as held-to-maturity financial assets.

On initial recognition, available-for-sale financial assets are measured at fair value with the addition of costs 

directly attributable to the acquisition. The assets are subsequently measured at fair value at the balance sheet 

date, and changes to the fair value are recognized in other comprehensive income with the exception of 

dividends and prolonged impairment losses, which are taken to the income statement. When the assets are sold 

or settled, the accumulated fair value adjustments recognized in other comprehensive income are recycled to 

net financials or to revenue if the fair value adjustment concerns investments in research enterprises.

30. GENERAL ACCOUNTING POLICIES – CONTINUED

After completion of the development work, development costs are amortized over the estimated useful life. For 

development projects protected by intellectual property rights, the maximum amortization period is the 

remaining term of the rights concerned. Ongoing development projects are tested for impairment at least once 

a year, or if there is evidence of impairment.

Product rights and other intangible assets

Acquired intellectual property rights in the form of product rights, patents, licences, customer relationships and 

software are measured at cost less accumulated amortization and impairment losses. The cost of software 

comprises the cost of planning, labour and costs directly attributable to the project.

Product rights are amortized over the economic lives of the underlying products, which in all material aspects 

are currently between six and twelve years. Licences are amortized over the period of agreement. Amortization 

commences when the asset is ready to be brought into use, i.e. at the time of commercialization.

Amortization is recognized in the income statement under cost of sales and research and development costs 

respectively. Borrowing costs to finance the manufacture of intangible assets are recognized in the cost price if 

they relate to the production period. Other borrowing costs are expensed.

Gains and losses on the disposal of development projects, patents and licences are measured as the difference 

between the selling price less cost to sell and the carrying amount at the time of sale.

See note 2 Significant accounting estimates and judgements, pp. 43 and 44, for a description of the calculation  

of the recoverable amount of intangible assets and impairment testing.

Property, plant and equipment

Property, plant and equipment is measured at cost less accumulated depreciation and impairment losses. Land 

is not depreciated.

Cost includes the costs of purchase and expenses directly attributable to the purchase until the asset is ready 

for use. The cost of self-constructed assets includes costs directly attributable to the construction of the asset.
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NOTE 30

Treasury shares

Cost and selling prices of treasury shares as well as dividends are recognized directly in equity under retained earnings.

Share-based payments

Share-based incentive programmes in which employees may opt to buy shares in the parent company and in 

which shares are granted to employees (equity programmes) are measured at the equity instruments’ fair value 

at the date of grant and recognized under staff costs when or as the employee obtains the right to buy/receive 

the shares. The balancing item is recognized directly in equity under other transactions.

Share price-based incentive programmes in which employees have the difference between the agreed price and 

the actual share price settled in cash (debt programmes) are measured at fair value at the date of grant and 

recognized under staff costs when or as the employees obtain the right to such difference settlement. The 

incentive programmes are subsequently re-measured on each balance sheet date and upon final settlement, 

and any changes in the fair value of the programmes are recognized under staff costs. The balancing item is 

recognized under provisions until the time of the final settlement.

Retirement benefit obligations

Periodical payments to defined contribution plans are recognized in the income statement at the due date, and 

any contributions payable are recognized in the balance sheet under current liabilities. 

The present value of the Group’s liabilities relating to future pension payments according to defined benefit 

plans is measured on an actuarial basis once a year on the basis of the pensionable period of employment up to 

the time of the actuarial valuation. The present value is calculated based on assumptions of the future 

developments of salary, interest, inflation, mortality and disability rates and other factors. Present value is 

computed exclusively for the benefits to which the employees have earned entitlement through their 

employment with Lundbeck. Pension expenses, finance costs and administration fees are recognized in the 

income statement under staff costs. Actuarial gains and losses are recognized in the statement of 

comprehensive income as they are calculated and cannot subsequently be recycled through profit or loss.

The present value of the defined benefit plan liability is measured less the fair value of the plan assets, and any 

net obligation is recognized in the balance sheet under non-current liabilities. Any net asset is recognized in the 

balance sheet as a financial asset.

30. GENERAL ACCOUNTING POLICIES – CONTINUED

Inventories

Raw materials, packaging and goods for resale are measured at the latest known cost at the balance sheet date, 

which equals cost computed according to the FIFO method. Work in progress and finished goods manufactured 

by Lundbeck are measured at cost, i.e. the cost of raw materials, consumables, direct labour and indirect costs of 

production. Indirect costs of production include materials and labour as well as maintenance of and 

depreciation on the machines, factory buildings and equipment used in the manufacturing process as well as 

the cost of factory administration and management. Indirect costs of production are allocated based on the 

normal capacity of the production plant.

Inventories are written down to net realizable value if it is lower than the cost price. The net realizable value of 

inventories is calculated as the selling price less costs of completion and costs incurred to execute the sale. The net 

realizable value is determined having regard to marketability, obsolescence and expected selling price developments.

Receivables

Current receivables comprise trade receivables and other receivables arising in the Group’s normal course of 

business. Other receivables recognized in financial assets are financial assets with fixed or determinable 

payments that are not quoted in an active market and are not derivative financial instruments. On initial 

recognition, receivables are measured at fair value and subsequently at amortized cost, which usually 

corresponds to the nominal value less writedowns to counter the risk of loss calculated on the basis of an 

individual assessment. A provision account is used for this purpose.

Securities

On initial recognition, securities, including the bond portfolio, that are included in the Group’s documented 

investment strategy for excess liquidity and recognized under current assets are measured at fair value at the 

value date. The securities are subsequently measured at fair value at the balance sheet date, corresponding to 

the market value at the balance sheet date. Both realized and unrealized gains and losses are recognized in the 

income statement under net financials.

Equity

Dividends

Proposed dividends are recognized as a liability at the time of adoption of the dividend resolution at the annual 

general meeting (the time of declaration). Dividends expected to be paid in respect of the year are included in 

the line item Profit/(loss) for the year in the statement of changes in equity.
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NOTE 30

Other provisions

Other provisions consist of different types of provisions, including provisions for pending lawsuits. Management 

assesses provisions and contingent items, including the probable outcome of pending and possible future 

lawsuits, which are inherently subject to uncertain future events. When Management determines the probable 

outcome of lawsuits and similar factors, it relies on assessments made by external advisers who are familiar 

with the specific cases and the existing legal practice in the area.

In connection with a restructuring of the Group, provisions are only made for liabilities set out in a specific 

restructuring plan on the basis of which the parties affected can reasonably expect that the Group will carry out 

the restructuring, either by starting to implement the plan or announcing its main components. See note 2 

Significant accounting estimates and judgements, p. 43, for a description of accounting estimates and 

judgements made in connection with this year’s restructuring costs.

Other provisions are recognized when the Group has a legal or constructive obligation that arises from past 

events and it is probable that an outflow of financial resources will be required to settle the obligation.

Other provisions are measured as the best estimate of the costs required to settle the liabilities at the balance 

sheet date.

Return obligations imposed on the industry are recognized in the balance sheet under other provisions.

Debt

Mortgage debt, bank debt and debt to credit institutions are recognized at the time of the raising of the loan at 

proceeds received less transaction costs paid. In subsequent periods, the financial liabilities are measured at 

amortized cost, equivalent to the capitalized value when the effective rate of interest is used. The difference 

between the proceeds and the nominal value is recognized in the income statement under net financials over 

the loan period.

Debt included in the short-term financial liquidity is measured at amortized cost in subsequent periods.

Other payables, which include trade payables and debt to public authorities etc., are measured at amortized 

cost.

30. GENERAL ACCOUNTING POLICIES – CONTINUED

Corporate income tax and deferred tax

Current tax payables and receivables are recognized in the balance sheet, computed as tax calculated on the 

taxable income for the year adjusted for provisional tax paid.

Deferred tax is recognized on all temporary differences between the carrying amounts of assets and liabilities 

and their tax bases, except for temporary differences arising either on initial recognition of goodwill or from a 

transaction that is not a business combination and with the temporary difference ascertained at the time of the 

initial recognition affecting neither the financial result nor the taxable income. The tax value of the assets is 

calculated based on the planned use of each asset.

Deferred tax is measured on the basis of the income tax rates and tax rules in force in the respective countries 

on the balance sheet date. Changes in deferred tax as a result of changed income tax rates or tax rules are 

recognized in the income statement.

Deferred tax assets, including the tax value of tax loss carry-forwards, are recognized in the balance sheet at the 

value at which the assets are expected to be realized, either through a set-off against deferred tax liabilities or 

as net tax assets to be offset against future positive taxable income.

Changes in deferred tax concerning the cost of share-based payments are generally recognized in the income 

statement.

Deferred tax in respect of recaptured losses previously deducted in foreign subsidiaries is recognized on the basis 

of a specific assessment of the intention with each individual subsidiary.

Balances calculated according to the provisions of the Danish Corporate Tax Act on interest deductibility 

limitations are allocated between the jointly-taxed companies according to a joint taxation agreement and are 

allocated between the companies that are subjected to deductibility limitation in proportion to their share of 

the total limitation. Deferred tax liabilities in respect of these balances are recognized in the balance sheet, 

whereas deferred tax assets are recognized only if the criteria for recognition of deferred tax assets are met.

See note 2 Significant accounting estimates and judgements, p. 44, for a description of accounting estimates and 

judgements related to deferred tax.
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NOTES 30-32

30. GENERAL ACCOUNTING POLICIES – CONTINUED

CASH FLOW STATEMENT

The consolidated cash flow statement is presented according to the indirect method and shows the 

composition of cash flows, divided into operating, investing and financing activities respectively, and cash and 

cash equivalents at the beginning and at the end of the year.

Cash comprises cash and bank balances less any drawings on credit facilities that are an integral part of the cash 

management.

Cash flows denominated in foreign currencies, including cash flows in foreign subsidiaries, are translated at the 

average exchange rates during the year because they approximate the actual exchange rates at the date of 

payment. Cash and bank balances at year-end are translated at the exchange rates at the balance sheet date, 

and the effect of exchange gains/losses on cash and bank balances are shown as a separate line item in the cash 

flow statement.

SEGMENT INFORMATION

Lundbeck is engaged in research, development, production and sale of pharmaceuticals for the treatment of 

psychiatric and neurological disorders.

Business segments are identified based on internal management reporting. In Lundbeck, the internal 

management reporting follows the Group’s accounting policies. In accordance with the internal management 

reporting, on the basis of which Management evaluates and allocates resources, the Group’s activities are in the 

business segment of pharmaceuticals for the treatment of psychiatric and neurological disorders.

The Group’s senior operational management is the Corporate Management Group, which consists of the Group’s 

Executive Management registered with the authorities and persons in charge of the functional areas: R&D, 

supply operations, marketing & sales, finance and other corporate functions. Corporate Management Group 

makes decisions in respect of the future strategy, draws up action plans and defines targets for the Group’s 

future operations.

The geographic distribution is shown for revenue and is based on the external customers’ geographical location.

31. EVENTS AFTER THE BALANCE SHEET DATE

On 4 February 2016, H. Lundbeck A/S together with its Japanese partner Takeda Pharmaceutical Company 

Limited announced that the U.S. Food and Drug Administration’s (FDA) Psychopharmacologic Drugs Advisory 

Committee (PDAC) voted 8 to 2 that the companies had presented substantial evidence to support the 

effectiveness of Brintellix® (vortioxetine) for treating certain aspects of cognitive dysfunction in adults with 

Major Depressive Disorder (MDD). The Advisory Committee provides the FDA with independent expert advice 

and recommendations. The committee’s input will be considered by the Agency in its review of the Brintellix® 

sNDA, which was accepted for review in August 2015. The FDA is expected to make a decision by 28 March 

2016. The FDA is not bound by the committee’s guidance. 

On 8 February 2016, H. Lundbeck A/S together with its Japanese partner Otsuka Pharmaceutical Co., Ltd. 

announced that the U.S. Food and Drug Administration (FDA) has accepted for review a supplemental New Drug 

Application (sNDA) for the proposed labeling update of Rexulti® (brexpiprazole) for the maintenance treatment 

of adults with schizophrenia.

Other than the above no events have occurred in the period from the balance sheet date until the presentation 

of the financial statements which may change the evaluation of the annual report.

32. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved by the Board of Directors and authorized for issue on  

10 February 2016.
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Notes
2015

DKKm
2014

DKKm

Revenue 6,438 6,615

Cost of sales 2 3,426 2,499

Gross profit 3,012 4,116

Sales and distribution costs 2 3,321 1,697

Administrative expenses 2, 3 744 828

Research and development costs 2 7,756 2,718

Profit/(loss) from operations (EBIT) (8,809) (1,127)

Income from investments in subsidiaries 4 297 166

Financial income 761 588

Financial expenses 485 358

Profit/(loss) before tax (8,236) (731)

Tax on profit/(loss) for the year 5 (1,918) (194)

Profit/(loss) for the year (6,318) (537)

Proposed distribution of profit/allocation of loss for the year

Proposed dividends for the year  -  - 

Transferred to distributable reserves (6,318) (537)

Total profit/(loss) for the year (6,318) (537)

Proposed dividend per share (DKK) 0.00 0.00

INCOME STATEMENT
1 January – 31 December 2015
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Notes
2015

DKKm
2014

DKKm

Patent rights - 3

Product rights 1,752 4,517

Other rights 39 82

Projects in progress 79 110

Intangible assets 6 1,870 4,712

Land and buildings 1,304 1,599

Plant and machinery 266 285

Other fixtures and fittings, tools and equipment 38 64

Prepayments and assets under construction 119 151

Property, plant and equipment 6 1,727 2,099

Investments in subsidiaries 4 4,896 4,871

Receivables from subsidiaries 8,032 7,495

Other investments 66 70

Other receivables 6 5

Deferred tax assets 8 773 -

Financial assets 13,773 12,441

Non-current assets 17,370 19,252

Inventories 7 727 938

Trade receivables 571 704

Receivables from subsidiaries 980 949

Joint taxation contribution 5 259 172

Other receivables 97 193

Prepayments 90 101

Receivables 1,997 2,119

Cash and bank balances 906 3,048

Current assets 3,630 6,105

Assets 21,000 25,357

Notes
2015

DKKm
2014

DKKm

Share capital 987 982

Share premium 349 252

Retained earnings 6,639 12,488

Equity 7,975 13,722

Deferred tax liabilities 8  -   765

Other provisions 9 766 151

Provisions 766 916

Mortgage debt 10 2,059 2,139

Bank debt 10 1,619 1,117

Other debt  -   1

Payables to subsidiaries 4,883 1,347

Non-current liabilities 8,561 4,604

Mortgage debt 83  -   

Bank debt 10  -   76

Employee bonds  -   8

Trade payables 1,777 2,979

Payables to subsidiaries 1,458 2,609

Other payables 380 443

Current liabilities 3,698 6,115

Liabilities 12,259 10,719

Equity and liabilities 21,000 25,357

BALANCE SHEET – ASSETS BALANCE SHEET – EQUITY AND LIABILITIES
At 31 December 2015 At 31 December 2015
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Notes
Share capital

DKKm
Share premium

DKKm
Retained earnings

DKKm
Equity
DKKm

Equity at 1 January 982 252 12,488 13,722

Profit/(loss) for the year  -  - (6,318) (6,318)

Exchange rate adjustments of additions to net investments in foreign subsidiaries  -  - 570 570

Adjustments, deferred exchange gains/losses, hedging  -  - (82) (82)

Exchange gains/losses, hedging (transferred to the hedged items)  -  - 80 80

Exchange gains/losses, trading (transferred from hedging to financial items)  -  - 5 5

Tax on equity entries 5  -  - (135) (135)

Comprehensive income - - (5,880) (5,880)

Capital increase through exercise of warrants 5 97  - 102

Buyback of treasury shares 15  -  - (22) (22)

Incentive programmes  -  - 53 53

Other transactions 5 97 31 133

Equity at 31 December 987 349 6,639 7,975

STATEMENT OF CHANGES IN EQUITY
At 31 December 2015

For further details, see note 23 Share capital in the consolidated financial statements.
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NOTE 1

The annual report of the parent company H. Lundbeck A/S has been prepared in accordance with the provisions 

of the Danish Financial Statements Act for class D enterprises. The annual report is presented in Danish kroner 

(DKK). The accounting policies remain unchanged from the previous year.

Differences relative to the Group’s accounting policies

The parent company’s accounting policies for recognition and measurement are in accordance with the Group’s 

policies with the exceptions stated below. 

Income statement

Income from investments in subsidiaries

Dividends from subsidiaries are recognized in the parent company’s income statement when the parent 

company’s right to receive such dividends has been approved, less any writedowns of the equity investments.

Balance sheet

Investments in subsidiaries

Investments in subsidiaries are measured at cost in the parent company’s financial statements. Where the 

recoverable amount of the investments is lower than cost, the investments are written down to this lower value. 

In addition, cost is written down to the extent that dividends distributed exceed the accumulated earnings in 

the subsidiary since the acquisition date.

1. ACCOUNTING POLICIES Other financial assets

On initial recognition, securities and investments are measured at cost, corresponding to fair value plus directly 

attributable costs. They are subsequently measured at fair value at the balance sheet date, and changes to the 

fair value are recognized under net financials in the income statement.

Statement of changes in equity

Pursuant to the Danish Financial Statements Act, entries recognized in the statement of comprehensive income 

in the consolidated financial statements are recognized directly in the statement of changes in equity in the 

parent company’s financial statements except for entries concerning other financial assets.

Cash flow statement

As allowed under section 86(4) of the Danish Financial Statements Act, no cash flow statement is presented as 

this is included in the consolidated cash flow statement.



84 / 92
LUNDBECK
ANNUAL REPORT 2015 CONTENTS fg

2015
DKKm

2014
DKKm

Short-term staff benefits 1,513 1,289

Retirement benefits 139 119

Other social security costs 22 22

Share-based incentive programmes 28 28

Total 1,702 1,458

The year’s staff costs are specified as follows:

Cost of sales 355 320

Sales and distribution costs 136 155

Administrative expenses 375 287

Research and development costs 836 696

Total 1,702 1,458

2015
DKKm

2014
DKKm

Short-term staff benefits 41 43

Retirement benefits 7 7

Share-based incentive programmes 4 10

Total 52 60

1) Executives are persons who report directly to Executive Management.

NOTE 2

2. STAFF COSTS

Wages and salaries, etc.

Executive Management

See note 4 Staff costs and note 11 Incentive programmes in the consolidated financial statements.

Board of Directors

See note 4 Staff costs in the consolidated financial statements.

Number of employees

Executives1

2015 2014

Average number of full-time employees in the financial year 1,742 1,895

Number of full-time employees at 31 December 1,592 1,891

Incentive programmes		

See note 11 Incentive programmes in the consolidated financial statements.
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3. AUDIT FEES

Deloitte Statsautoriseret Revisionspartnerselskab
2015

DKKm
2014

DKKm

Statutory audit 2 2

Other services 3 17

Total 5 19

NOTES 3-5

In 2014, other services included one-off advisory services provided by Deloitte, which in the opinion of the Audit 

Committee do not impair the independence of the external audit services provided.

A few minor foreign subsidiaries are not audited by the parent company’s auditors, a foreign business partner of 

the auditors, or by a recognized, international auditing firm.

Income from investments in subsidiaries is dividends, which amounted to DKK 297 million (DKK 166 million in 

2014).

See note 28 Subsidiaries in the consolidated financial statements for an overview of all subsidiaries.

4. INVESTMENTS IN SUBSIDIARIES

2015
DKKm

Cost at 1 January 4,871

Capital contributions to subsidiaries 25

Cost at 31 December 4,896

5. TAX ON PROFIT/(LOSS) FOR THE YEAR

2015
DKKm

2014
DKKm

Current tax, joint taxation contribution (229) (43)

Prior-year adjustments, current tax (16) (13)

Prior-year adjustments, deferred tax 14 9

Change in deferred tax for the year (1,667) 4

Change in deferred tax as a result of a change in the Danish corporate income tax rate 115 12

Total tax for the year (1,783) (31)

Tax for the year is composed of:

Tax on profit/(loss) for the year (1,918) (194)

Tax on equity entries 135 163

Total tax for the year (1,783) (31)
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6. INTANGIBLE ASSETS AND PROPERTY, PLANT AND EQUIPMENT

Intangible assets
Patent rights

DKKm

Product 
rights1

DKKm
Other rights2

DKKm

Projects in 
progress2

DKKm

Intangible
assets
DKKm

Cost at 1 January 663 5,820 984 110 7,577

Transfers - - 41 (41) -

Additions - 2,614 13 68 2,695

Disposals (20) (171) (14) - (205)

Cost at 31 December 643 8,263 1,024 137 10,067

Amortization and impairment losses at 1 January 660 1,303 902 - 2,865

Amortization - 270 41 - 311

Impairment losses 3 5,109 56 58 5,226

Disposals (20) (171) (14) - (205)

Amortization and impairment losses at 31 December 643 6,511 985 58 8,197

Carrying amount at 31 December - 1,752 39 79 1,870

1) �In 2015, product rights not yet commercialized amounted to DKK 130 million (DKK 2,500 million in 2014). In 2014, the Rexulti® product rights in various 
territories amounted to DKK 2,278 million.

2) Other rights and projects in progress primarily include items such as the IT system SAP. The amounts include directly attributable internal expenses.

Property, plant and equipment

Land and 
buildings

DKKm

Plant and 
machinery

DKKm

Other 
fixtures 

and fittings, 
tools and 

equipment1

DKKm

Prepayments 
and assets 

under 
construction

DKKm

Property, 
plant and 

equipment
DKKm

Cost at 1 January 3,382 1,027 688 151 5,248

Transfers 63 40 15 (118) -

Additions 15 18 6 98 137

Disposals (79) (48) (40) - (167)

Cost at 31 December 3,381 1,037 669 131 5,218

Depreciation and impairment losses at 1 January 1,783 742 624 - 3,149

Depreciation 109 61 26 - 196

Impairment losses 261 16 21 12 310

Disposals (76) (48) (40) - (164)

Depreciation and impairment losses at 31 December 2,077 771 631 12 3,491

Carrying amount at 31 December 1,304 266 38 119 1,727

1) Including leasehold improvements.

NOTE 6

Impairment of intangible assets and property, plant and equipment

For details concerning impairment losses see note 7 Amortization, depreciation and impairment losses in the 

consolidated financial statements. For all material purposes, the amounts for the parent company are equal to 

the amounts recognized in the consolidated financial statements.

In 2014, the decision to cease the development of desmoteplase resulted in an impairment loss of DKK 222 

million in respect of the desmoteplase product rights. The impairment loss was recognized in amortization, 

depreciation and impairment losses under research and development costs. Consequently, the carrying amount 

of the product rights is DKK 0. In addition, the decision resulted in a DKK 87 million writedown of research and 

development materials previously recognized under prepayments. This writedown was recognized in research 

and development costs. The total impairment loss and writedown for desmoteplase recognized in research and 

development costs was DKK 309 million.

Pledged assets

The carrying amount of mortgaged land and buildings at 31 December 2015 was DKK 1,303 million

(DKK 1,595 million in 2014). No other assets have been pledged.
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7. INVENTORIES

2015
DKKm

2014
DKKm

Raw materials and consumables 203 183

Work in progress 305 341

Finished goods and goods for resale 219 414

Total 727 938

Indirect costs of production 284 246

Writedown for the year 82 10

NOTES 7-10

8. DEFERRED TAX

Temporary differences between assets and liabilities as stated in the 

financial statements and in the tax base

Balance at
1 January

DKKm

Adjustment 
of deferred 

tax at 
beginning of 

year
DKKm

Movements 
during 

the year
DKKm

Balance at  
31 December

DKKm

Intangible assets 3,550 (12) (4,634) (1,096)

Property, plant and equipment 562 77 (368) 271

Inventories 246 (67) 104 283

Other items (843) 67 (459) (1,235)

Tax loss carry-forwards etc. - - (1,738) (1,738)

Total temporary differences 3,515 65 (7,095) (3,515)

Deferred (tax assets)/tax liabilities1 765 14 (1,552) (773)

1) �Movements during the year includes an increase in deferred tax of DKK 115 million (DKK 12 million in 2014) as a result of a change in the corporate 
income tax rate.

As a consequence of the restructuring programme initiated in 2015, a provision of DKK 930 million was 

recognized for severance payments and other restructuring costs. Further, the parent company has entered into 

agreements with individual subsidiaries under which the parent company will cover expected losses and 

obligations concerning the restructuring programme initiated in 2015, restructuring of the administrative 

processes in Europe initiated in 2013 and restructuring of the commercial organization in Europe initiated in 

2012. The parent company has therefore made provisions to cover such losses and obligations. 

10. MORTGAGE AND BANK DEBT

Mortgage debt falling due after more than five years from the balance sheet date amounts to DKK 1,674 million 

(DKK 1,809 million in 2014). At 31 December 2015 and 2014, all bank debt fell due within five years from the 

balance sheet date.

9. OTHER PROVISIONS

2015
DKKm

Provisions at 1 January 151

Provisions charged 933

Provisions used (268)

Unused provisions reversed (50)

Provisions at 31 December 766

Provisions break down as follows:

Non-current provisions 126

Current provisions 640

Provisions at 31 December 766
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NOTES 11-13

11. FINANCIAL INSTRUMENTS

See note 26 Financial instruments in the consolidated financial statements. 

12. CONTRACTUAL OBLIGATIONS

Rental and lease obligations 

The parent company has obligations amounting to DKK 63 million (DKK 63 million in 2014) in the form of 

rentals and leasing of operating equipment. Of this amount, DKK 39 million (DKK 40 million in 2014) falls due 

after more than one year. Rental and lease payments recognized in the income statement amounted to DKK 41 

million (DKK 33 million in 2014).

Other purchase obligations

The parent company has undertaken purchase obligations in the amount of DKK 115 million (DKK 238 million 

in 2014).

Research and development milestones and collaborations

Research and development milestone obligations amounted to DKK 683 million (DKK 2,485 million in 2014). 

The total amount of the milestone obligations may increase in line with the development of the projects.

In addition, the parent company is part of multi-year research and development collaboration projects 

comprising minimum collaboration obligations in the order of DKK 33 million (DKK 37 million in 2014).

Other contractual obligations

The parent company has entered into various service agreements amounting to DKK 93 million (DKK 83 million 

in 2014). 

At 31 December 2015, the parent company’s capital contribution obligations amounted to DKK 7 million  

(DKK 6 million in 2014).

13. CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Letters of intent

The parent company has entered into agreements to cover operating losses in certain subsidiaries.

As collateral for bank guarantees, the parent company has issued letters of intent to the banks in the amount of 

DKK 19 million (DKK 17 million in 2014) on behalf of subsidiaries.

Joint taxation

H. Lundbeck A/S is part of a Danish joint taxation scheme with the Lundbeck Foundation. As from the 2013 

financial year, the company has partly a joint and several liability and partly a secondary liability with respect to 

corporate income taxes etc. for the jointly-taxed companies. As from 1 July 2012, it has partly a joint and several 

liability and partly a secondary liability with respect to any obligations to withhold tax on interest, royalties and 

dividends for these companies. However, in both cases the secondary liability is capped at an amount equal to 

the share of the capital of the company directly or indirectly owned by the ultimate parent company.

Pending legal proceedings

H. Lundbeck A/S is involved in legal proceedings in a number of countries against a number of businesses, 

including patent disputes. In the opinion of Management, the outcome of these proceedings will not have a 

material impact on the financial position, results of operations or cash flows of H. Lundbeck A/S beyond the 

amount already provided for in the financial statements. Due to uncertainty about the outcome of the legal 

proceedings, the amount of the provision is uncertain. See Risk management, p. 23, for more details.

In June 2013, the European Commission issued a decision in which it found that, by entering into a few selected 

patent settlement agreements in 2002, Lundbeck had violated EU competition law and thereby hindered a 

lawful entry of generic citalopram into markets in the European Economic Area (EEA). The European 

Commission issued a fine of EUR 93.8 million (approximately DKK 700 million). In September 2013, this 

decision was appealed by Lundbeck to the General Court and in November 2015, Lundbeck presented its case at 

a hearing before the General Court. Lundbeck expects a judgement from the General Court during 2016. If the 

judgement is appealed by either party to the European Court of Justice it may take several years before the 

matter will reach its final conclusion. Lundbeck does not expect that the fine will increase as a result of the 

appeal. Lundbeck paid the fine in the third quarter of 2013. Consequently, Lundbeck has a contingent asset 

corresponding to the maximum of the amount of the fine.
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NOTES 13-16

14. RELATED PARTIES

For information on related parties exercising controlling influence on H. Lundbeck A/S, see note 27 Related 

parties in the consolidated financial statements.

H. Lundbeck A/S is included in the consolidated financial statements for the Lundbeck Foundation.

H. Lundbeck A/S has not entered into any transactions with related parties that were not on an arm’s length 

basis.

15. TREASURY SHARES

See note 23 Share capital in the consolidated financial statements.

16. EVENTS AFTER THE BALANCE SHEET DATE

See note 31 Events after the balance sheet date in the consolidated financial statements.

In December 2011, the Brazilian antitrust authorities (Secretariat of Economic Law – SDE) initiated 

administrative proceedings to investigate whether Lundbeck’s enforcement of data protection rights could be 

viewed as anticompetitive conduct. In January 2012, Lundbeck submitted a response to the authorities. Due to 

a change in the Brazilian Antitrust Law, handling of the case has shifted from SDE to CADE (the Administrative 

Council for Economic Defense) and remains pending.

H. Lundbeck A/S and Lundbeck Canada Inc. are involved in two product liability class-action lawsuits in Canada. 

The cases are in the preliminary stages and as such associated with significant uncertainties. Lundbeck strongly 

disagrees with the claims raised.

Industry obligations

H. Lundbeck A/S has return obligations normal for the industry. Management does not expect any major loss 

from these obligations.
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Today, we considered and approved the annual report of H. Lundbeck A/S 

for the period 1 January – 31 December 2015.			 

The consolidated financial statements have been prepared in accordance 

with International Financial Reporting Standards as endorsed by the EU, 

and the financial statements of the parent company have been prepared 

in accordance with the Danish Financial Statements Act. In addition, the 

annual report has been prepared in accordance with Danish disclosure 

requirements for annual reports of listed companies.			 

We consider the accounting policies used to be appropriate. Accordingly, 

the consolidated financial statements and the financial statements of the 

parent company give a true and fair view of the Group’s and the parent 

company’s assets, liabilities and financial position at 31 December 2015, 

and of the Group’s and the parent company’s activities and the Group’s 

cash flows for the financial year 1 January – 31 December 2015.		

We believe that the Management’s review includes a fair review of 

developments in the Group’s and the parent company’s activities and 

finances, results for the year and the Group’s and the parent company’s 

financial position in general as well as a fair description of the principal 

risks and uncertainties to which the Group and the parent company are 

exposed.							     

We recommend that the annual report be approved at the Annual General 

Meeting.							     

Copenhagen, 10 February 2016

MANAGEMENT 
STATEMENT

Anders Götzsche

Executive Vice President, CFO

Kåre Schultz

President and CEO

Håkan Björklund

Chairman

Terrie Curran

Henrik Sindal Jensen

Jesper Ovesen

Lars Rasmussen

Lene Skole

Deputy Chairman

Mona Elisabeth Elster

Lars Holmqvist

Jørn Mayntzhusen

Anders Gersel Pedersen

Executive Vice President,

Research & Development

EXECUTIVE MANAGEMENT BOARD OF DIRECTORS
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Report on the consolidated financial statements  

and parent financial statements

We have audited the consolidated financial statements and parent 

financial statements of H. Lundbeck A/S for the financial year  

1 January – 31 December 2015, which comprise the income statement, 

balance sheet, statement of changes in equity and notes, including  

the accounting policies, for the Group as well as the Parent, and the 

statement of comprehensive income and the cash flow statement  

of the Group. The consolidated financial statements are prepared in 

accordance with International Financial Reporting Standards as adopted 

by the EU and Danish disclosure requirements for listed companies, and 

the parent financial statements are prepared in accordance with the 

Danish Financial Statements Act.

Management’s responsibility for the consolidated financial 

statements and parent financial statements

Management is responsible for the preparation of consolidated financial 

statements that give a true and fair view in accordance with 

International Financial Reporting Standards as adopted by the EU and 

Danish disclosure requirements for listed companies as well as the 

preparation of parent financial statements that give a true and fair view 

in accordance with the Danish Financial Statements Act, and for such 

internal control as Management determines is necessary to enable the 

preparation of consolidated financial statements and parent financial 

statements that are free from material misstatement, whether due to 

fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the consolidated financial 

statements and parent financial statements based on our audit. We 

conducted our audit in accordance with International Standards on 

Auditing and additional requirements under Danish audit regulation. This 

requires that we comply with ethical requirements and plan and 

perform the audit to obtain reasonable assurance about whether the 

consolidated financial statements and parent financial statements are 

free from material misstatement.

An audit involves performing procedures to obtain audit evidence about 

the amounts and disclosures in the consolidated financial statements 

and parent financial statements. The procedures selected depend on the 

auditor’s judgement, including the assessment of the risks of material 

misstatements of the consolidated financial statements and parent 

financial statements, whether due to fraud or error. In making those risk 

assessments, the auditor considers internal control relevant to the 

entity’s preparation of consolidated financial statements and parent 

financial statements that give a true and fair view in order to design 

audit procedures that are appropriate in the circumstances, but not for 

the purpose of expressing an opinion on the effectiveness of the entity’s 

internal control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting  

estimates made by Management, as well as the overall presentation of 

the consolidated financial statements and parent financial statements.

We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the consolidated financial statements give a true and  

fair view of the Group’s financial position at 31 December 2015,  

and of the results of its operations and cash flows for the financial  

year 1 January – 31 December 2015 in accordance with International 

Financial Reporting Standards as adopted by the EU and Danish 

disclosure requirements for listed companies.

Further, in our opinion, the parent financial statements give a true  

and fair view of the Parent’s financial position at 31 December 2015,  

and of the results of its operations for the financial year 1 January –  

31 December 2015 in accordance with the Danish Financial Statements 

Act.

INDEPENDENT 
AUDITOR’S 
REPORTS

To the shareholders of H. Lundbeck A/S
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Statement on the management review

Pursuant to the Danish Financial Statements Act, we have read the 

management review. We have not performed any further procedures in 

addition to the audit of the consolidated financial statements and 

parent financial statements.

On this basis, it is our opinion that the information provided in the 

management review is consistent with the consolidated financial 

statements and parent financial statements.

Copenhagen, 10 February 2016

Deloitte

Statsautoriseret Revisionspartnerselskab

Central Business Registration No. 33 96 35 56

INDEPENDENT 
AUDITOR’S 
REPORTS

Erik Holst Jørgensen

State Authorized 

Public Accountant

Martin Faarborg

State Authorized 

Public Accountant
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